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THREE 1 BOOKS 
Every Investor Should Own 


1 “INTELLIGENT INVESTMENT PLANNING” 
a (A New Handbook for Investors) 


By Louis Guenther ... .. 48 pages ... . . papercovers .... . $1.00 


An outline of time-tested rules and principles to guide the average stock market investor. 
Clear, concise and non-technical—How to lay the foundation for a life-time investment 
program.—How to determine when to buy stocks or bonds.—Discovering elementary in- 
Miah vestment principles—When to Sell—How to recognize the signals—How to recognize 

Ne inflation and hedge against it—-How to read “Business Barometers.”—Providing safeguards 
for your investments.—How to weed out poor securities. (19 Illustrations and Charts.) 


See 2 “Recovery and Common Sense”’ 
By O.M.W.Sprague ....... pages ....... $10 


Elections do not change economic law. Majorities, no matter how overwhelming, cannot escape the con- 
sequences of economic error. The author of “Recovery and Common Sense,” Dr. Sprague, an American, 
ries was Chief Economic Adviser to the Bank of England before President Roosevelt called him to Washington 
mes to become Economic Adviser to the United States Treasury. He resigned this post in protest against the 
7 pe monetary policies of the Administration, and presents in this book (pub. 1934) his critical analysis of 


ve those policies and also an outline of his own ideas of economic and monetary reform. If Dr. Sprague’s 
+9 conclusions are correct our recovery problem is still far from solution. Whether you agree or disagree 
nh with his ideas, it behooves every citizen interested in economic stability to study this little volume. 
” 
ee 3 If You Must Speculate, Learn the Rules 
By Peamk J. Williams .... =. . +. . SLO 
oe Who knows the rules of Wall Street? Surely the successful speculators—who still have their money—do. 
eke What, briefly, and in non-technical language, are the rules by which they succeed, and what are the 
aes pitfalls to avoid? Mr. Williams’ little book is the answer to these questions. Published in 1930, reprinted 
ee a in 1934, “If You Must Speculate, Learn the Rules” continues as one of the ten best sellers out of our 
wees new list of “150 Books for Investors” (book list on request). 
SH Says The Brooklyn Daily Eagle, “The book is not large and covers less than 100 pages. Yet it contains 
“ite more real information and sound advice about what to do in the stock market than several large volumes.” 
| mye 
2 | The Book Department, THE FINANCIAL WORLD | 
RSs ' 21 West Street, New York, N. Y. 
| (check or money order) for which | 
AS a | you will send me the following as checked: | ‘7 
ee | Number of 
TAR Copies | 4 
rk 
Books Sent | “Intelligent Investment Planning’? @ $1.00 | New 
Same Day Your “Recovery and Common Sense” (Gprawie) @ $1.00 Book Buyers 
“If You Must Speculate, Learn the Rules” (Williams)............... @ $1.00 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
 stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it cam count upon the support of the investing public. 
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MOVES FORWARD 


The progressive policies of The American Rolling Mill Company 


are playing .. . and will continue to play . . . a leading part in 
the sound and prosperous development of steel and its allied 


industries. These policies may be summed up under four heads: 


I RESEARCH... 


Research directed toward the creation of new prod- 
ucts, new markets and new processes is a funda- 
mental activity with ARMCO. Our new laboratory, 
to be completed about August 1, will be the largest 
and best equipped in the industry. Built largely of 
ARMCO materials, it will be in itself a practical 
“ demonstration of new applications of sheet and 
ae strip metal in building construction. 


2 METHODS... 


ARMCO developed the continuous method of rolling 
sheets now used under license agreements by prac- 
tically all major producers. This new method of 
manufacture has reshaped the whole economic 
structure affecting the production of sheet iron and 
steel, and has greatly reduced the cost and the sell- 
ing price. This in turn has tremendously increased 
the use of sheet metal. 


PRODUCTS... 


The development and refinement of sheets and 
strip for all kinds of new uses will continue to ex- 
tend the usefulness of iron and steel, and will assist 
in the creation of new industries. Such achieve- 
ments as ARMCO Ingot Iron, ARMCO Electrical Sheet 
Steel, ARMCO Galvanized Paintgrip, ARMCO Enamel- 
ing Sheets, and ARMCO Stainless Steel are some of 
the products that justify optimism for the future. 
With the growth of comparatively new industries, 
such as low-cost housing and air-conditioning and 
the adoption of special grades of sheets to new uses, 
even larger markets are indicated in the future. 


4. MANAGEMENT... 


The spirit of co-operation which inspires the ARMCO 
organization is a natural result of a policy of main- 
taining a close understanding between men and 
management. 


ARMCO moves forward ...a leader in its field 


Ashland, Ky. Butler, Pa. 


SHEFFIELD STEEL CORPORATION, 


| THE AMERICAN ROLLING MILL COMPANY 
MIDDLETOWN, OHIO 


Hamilton, O. Zanesville, O. 


KANSAS CITY, MO. 


Me 
; 
4 
; 
| 


arket Situatio: 


—Fairchild Acrial Surveys 


Stock market declines have occurred in face of high level of business activity. 


But seasonal factors and new strike developments seem likely to affect general trade. 


TRIKE developments in the basic steel industry and 

uncertainty concerning legislative trends following 
the return of the President to Washington found stocks 
last week in a vulnerable position, with markets thin, 
and little near term incentive for new purchases. Aside 
from the fact that any stock market advance which con- 
tinues practically for a full year without significant inter- 
ruption is bound to be subject to fairly extensive cor- 
rective reactions for causes generated by the market 
itself, it is evident that not all the conditions created a 
month or so ago by the “inflation boomlet” in commodi- 
ties and certain divisions of business have yet been 
liquidated. Spurred by the fear of new price advances, 
excessive stocks had been built up by certain industries 
and distributors. Following the severe shake-out in the 
English commodity market (where speculative excesses 
went to lengths not generally realized in this country) 
and the numerous warnings from Washington, forward 
buying has subsided, and the prospect is that the im- 
mediate future will be spent in working off those inven- 
tories which are in excess of immediate demand. 


N the whole, it may be assumed that the correction 
O was timely, that it came soon enough so that the 
maladjustments to be corrected are not very extensive, 
and that the corrective processes need not, therefore, be 
of protracted duration. Consequently the elimination of 
unhealthy factors generated by a too rapid advance in 
price levels should, in the not distant future, provide a 
strong base for resumption of the major advance. In 
the meantime, the period can be utilized for strengthen- 
ing investment portfolios, increasing the emphasis on is- 
sues which afford good yields from assured dividends, 
and confining any speculative acquisitions to shares 
whose prices only moderately capitalize demonstrated 
earning power. The price recessions which have been 
witnessed in recent weeks have brought numerous sound 
dividend paying stocks down to levels from which rela- 
tively generous yields are obtainable, and the average 
investor would place himself in a much better position 
if he took some of his speculative profits which have 
accrued during the past four years and now bought him- 
self income. 
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The Trend 
‘Things 


Business: 


No sign of the expected start of a seasonal decline in 
general business activity has yet appeared in trade 
statistics. The durable goods industries, as a matter of 
fact, have recently been showing new advances and now 
appear to be operating—in the aggregate—on the highest 
levels attained in the currency recovery movement. But 
new orders, particularly in the steel industry where reli- 
able statistics are available, in recent weeks have been 
coming in at a much slower rate than prevailed several 
months ago. Nevertheless, the current quarter is suff- 
ciently advanced to permit the opinion that corporate 
earnings for this period will make very satisfactory com- 
parisons with the results of the preceding quarter and of 
the second quarter of last year. So far as the third quarter 
is concerned, this normally is the slowest period of the 
year, and present indications are that coming weeks will 
see some seasonal recession from current high levels of 
general business activity. A decline to the levels estab- 
lished a year ago is not, however, expected. 


Corporate Financing: 


Up to April, security emissions had been running 
around $300 million a month. But sagging markets last 
month resulted in the volume of corporate security offer- 
ings declining to only about $172 million for April. Of 
more significance is the fact that the proportion of new 
offerings—as differentiated from refunding issues—has 
been rising. Last fall security offerings representing new 
money were running at only about 30 per cent of the 
total, refunding issues representing the other 70 per 
cent. But by last March new issues had risen to 43 per 
cent of the total, and for April they represented 50 per 
cent. The importance of this trend is that such new 
capital is used for building new plants, modernizing old 
ones, starting new companies, and in other ways creating 
new business. That no boom proportions have been 
attained, however, is seen by the fact that in the 1926- 
1929 period new capital made up from 75 to 85 per cent 
of the total, and total security offerings were running at 
the rate of from $440 million a month in 1926 to $830 
million in 1929: 


Paint: 


The rising trend of new construction is benefitting 
numerous industries, one of the most important being 
the manufacture of paint, varnish and lacquer. First 
quarter sales of those paint companies which report to 
the Department of Commerce totalled $97.8 million, an 
increase of better than 32 per cent over the volume for 
the same period last year. 


Household Refrigerators: 


Despite the generally upward trend of prices during 
the past year, manufacturers of mechanical refrigerators 
have continued to reduce their average unit prices—and 
are continuing to enjoy rising sales volume. For the first 
three months of 1937 total sales (of 15 reporting com- 
panies) amounted to $61.5 million, with an average 
unit price of $82. Figures covering the initial quarter 


of 1936 show sales of $42.5 million, with an indicated 
average unit price of $86. And the operating economies 
which are possible in mass production are resulting jn 
expanding profits for the leading manufacturers in the 
industry. 


Railroads: 


The reason for the fact that railroad shares have 
recently been giving a better account of themselves than 
the general market is not difficult to find. In the first 
place, of course, traffic is currently running about 15 per 
cent above the levels of 1936, and a reasonable propor- 
tion of the higher gross is being carried down to net, 
Recent estimates are that second quarter net operating 
income will probably approximate $180 million for the 
Class 1 roads, a figure which would compare with $133,7 
million for the same period last year and would consti- 
tute the best second quarter showing since 1930. Sec- 
ondly, there appears to be a growing opinion that new 
railroad pension legislation is likely to be enacted to 
replace that now on the books—and a return to the 
carriers of the pension taxes which accrued in the last 
ten months of 1936 would increase their 1937 net in- 
come by about $47.3 million. In addition, the roads 
serving agricultural areas appear to be facing much bet- 
ter crop conditions this season than have prevailed for 
a number of years. 


Unemployment: 


Recently completed by the Consumers Goods Indus- 
tries Committee, a survey on the employment situation 
in important fields discloses important and illuminating 
figures on the number of factory workers in 1936 as 
compared with 1929. Requiring no comment, the figures 
are: 

Average Number of Workers Employed 


Industries: 1929 1936 
Grocery manufacturers. ..539,239 556,978 
Automobile manufac- 

400,000 430,000 (Jan. ’37) 
Auto parts & equipment. .156,500 205,500 (Dec.) 
Glass containers ......... 18,047 27,054 
Meat packers ........... 122,500 125,900 (Dec.) 
Carpet manufacturers .... 32,612 33,154 
Elec. equip. mfgs......... 280,000 (Dec.) 235, (Dec.) 
Hosiery manufacturers ...127,000 147,000 
Wool manufacturers...... 150,000 165,000 (Jan. ’37) 
Chemicals (index) ....... 93.8 129.1 (Dec.) 
Petroleum (oper. depts.)...(1936 approx. the same as 1929) 
Paint & varnish. ......<<0s% (1936 approx. the same as 1929) 


Cotton textiles....(Dec., ’°36 exceeded anything in 9 years) 
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New Gains Ahead 


and Stocks? 


With motor vehicle sales running only slightly below 

record 1929 levels, satisfactory 1937 earnings appear 

assured. But market for automobile shares has been 

held back by belief that net income may have reached 
approximate peak in 1936. 


OTOR vehicle production for 

the first four months of 1937, 
amounting to 1,861,681 units (as 
estimated by Ward’s Automotive 
Reports), shows an increase of bet- 
ter than 13 per cent over the like 
period of last year. Considering the 
extent of the disruption of normal 
production caused by the strikes 
which forced complete shut-downs of 
many important factories for periods 
as long as seven weeks, this record 
is little short of phenomenal and is a 
tribute to the efficiency of manage- 
ment and organization of the motor 
industry. 

From the security holders’ view- 
point, the showing is all the more 
impressive because of the evidence of 
the vitality of consumer demand re- 
vealed by the record of retail sales. 


Deliveries Lag 


Despite the fact that productive 
facilities are being utilized to the ut- 
most (most General Motors plants 
have recently been on a_two-shift 
basis, and some are operating 24 
hours a day), dealers merchandising 
some of the more popular models are 
complaining of their inability to ob- 
tain sufficient deliveries to supply the 
current retail markets. Although the 
April production volume for the in- 
dustry as a whole, estimated at about 
560,000 units, was exceptionally high 
and was higher than that of any 
month since the spring of the boom 
year 1929, there is no indication of 
any material increase in dealer stocks 
as a result. 

This situation reflects both very 
strong retail demand and the effects 
of the prolonged strikes which cur- 
tailed or stopped production in the 
plants of all but a few manufacturing 
companies earlier in the current year. 
According to all present indications, 


the existing backlog of consumer de- 
mand—representing in part  pur- 
chases deferred because of inability 
of retailers to obtain deliveries—will 
be sufficient to maintain production 
at an unusually high rate throughout 
the second quarter. Current esti- 
mates indicate that production vol- 
ume for the three months ending 
June 30 will total between 1.6 and 
1.7 million units, an increase of from 
10 to 15 per cent over the like period 
of 1936. The spring production peak 
is normally reached in April, followed 
by a rather sharp decline in volume in 
the next three months. The recent 
weekly output of a little over 140,000 
cars and trucks, attained in the last 
week in April and the first week in 
May, probably represents the ap- 
proximate peak for the year, and 
some tapering off in volume over the 
next six weeks would not be surpris- 
ing. However, both factory produc- 
tion and retail sales are expected to 
hold well above the volume which 
would be projected on the basis of 
normal seasonal trends, not only 
throughout the second quarter, but 
also well into the summer months. 


Seasonal Prospects 


Looking further ahead, it appears 
probable that less than the usual sea- 
sonal let-down will be experienced in 
the third quarter, although it is too 
early to make a confident prediction 
as to how well retail demand will be 
sustained in the last half of the year. 
The New York automobile show be- 
gins October 27 this year, or about 
two weeks earlier than in 1936. With 
one or two possible exceptions, model 
changes are not expected to be dras- 
tic, and it is believed that prepara- 
tions for the 1938 models will be ef- 
fected with a minimum of retooling. 
This suggests an unusually _ brief 


—Finfoto 
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change-over period, which would per- 
mit the manufacturers to turn out a 
substantial number of cars in the 
third quarter if demand warrants. 

W. S. Knudsen, recently chosen 
as president of General Motors, has 
estimated an increase of 150,000 units 
in that company’s production over 
1936. If, as appears probable, the 
rest of the industry shows the same 
rate of increase (about 8 per cent) 
or better, 1937 will prove to be a 
5-million car year, a total substan- 
tially in excess of that of any year 
except 1929, in which output topped 
5.6 million. Thus, from the view- 
point of volume, prospects are de- 
cidedly encouraging. The general 
outlook for profits, although satisfac- 
tory, is not proportionately promising. 

Sharp increases in both material 
and labor costs have reduced profit 
margins despite increases in volume 
of production and sales. Because of 
the abnormal conditions which pre- 
vailed in the first quarter, changes in 
profits per car as compared with last 
year have little meaning. Reports 
for the second quarter should have 
more significance as a measure of 
unit profit margins. President Knud- 
sen of General Motors has predicted 
an advance in prices with the in- 
troduction of the 1938 models; if 
General Motors takes this step, other 
producers, with the exception of 
Ford, are likely to fall in line. The 
Ford management has given strong 
hints that it will go counter to this 
trend that the Mr. Ford may have 
some rather startling plans up his 
sleeve. As long as Ford occupies 
his customary enigmatic position, the 
prospects for restoration of profit 
margins for the industry as a whole 
through price increases will be 
clouded by uncertainty. 

The two other leading companies 
in the “Big Three,” General Motors 


and Chrysler, probably will not be 
able to show much, if any, gain in net 
earnings over 1936. Both showed de- 
clines in first quarter net as com- 
pared with 1936 because of the 
serious losses incurred during the 
protracted strikes. General Motors’ 
earnings of 99 cents a share were sur- 
prisingly good, considering the fact 
that the company’s production vol- 
ume was far below normal in all but 
five weeks of the period, but it repre- 
sents a handicap to efforts to better 
the 1936 showing of $5.36 per share. 
Chrysler’s decline in net to $2.51, as 
compared with $2.65 per share in 
the first quarter of 1936, is the result 
of a sharp increase in depreciation 
and amortization charges amounting 
to about 44 cents a share more than 
in the 1936 period. This showing 
is also gratifying, considering the 
effect of strikes on production during 
most of the month of March, but 
some allowance must be made for the 
competitive advantages arising from 
the curtailment of General Motors’ 
production earlier in the quarter. 
For the first three months of 1937, 
the largest gains in retail sales were 
recorded by Packard, Chrysler, De 
Soto, Nash, Cadillac-La Salle and 
Dodge, all of which scored advances 
of 50 per cent or more over 1936. 
Other substantial gains, ranging from 
30 to more than 40 per cent, were 
shown by Plymouth, Pontiac, Stude- 
baker, Terraplane (Hudson), Buick 
and Ford. The latter company, which 
made a relatively poor showing in 
1936, is evidently making good pro- 
gress toward reattaining a strong 
competitive position. Chevrolet was 
the big loser, bearing the brunt of the 
effects of the General Motors strike. 
Hudson showed a sharp drop in 
first quarter earnings, also reflecting 
strike troubles, but Packard and 
Studebaker, enjoying freedom from 


labor difficulties, scored very syb. 
stantial gains. For those who are 
interested in the more speculative 
type of motor shares, the equities of 
these two independents, _ recently 
quoted around 9 and 15, respectively, 
appear reasonably priced. : 

The failure of the leading motor 
stocks to respond to the excellent 
record of production and sales since 
the settlement of the strikes may be 
ascribed to a number of factors, in- 
cluding generally adverse market 
conditions in recent weeks, fears as 
to the effects of rising material and 
labor costs, and a belief that these 
companies have reached or ap- 
proached the peak of their earning 
power. Since the average stock buyer 
tends to seek issues which appear to 
have the greatest potentialities for 
future gains in earnings, the shares 
of General Motors and Chrysler may 
be losing some of their popularity on 
this account. But despite these fac- 
tors, a constructive attitude toward 
the stocks of the two leaders seems 
warranted. Their price - earnings 
ratios are very low for industrial en- 
terprises of such outstanding impor- 
tance and indicated yields are liberal. 
Even if no material gains in earnings 
over 1936 are realized in the current 
year, General Motors is quoted for 
less than 11 times per share net, and 
Chrysler for only 8 times indicated 
earnings. Assuming a dividend basis 
of $4 per annum for General Motors 
and $8 for Chrysler (based on most 
recent quarterly payments; in both 
cases materially less than the amounts 
paid in 1936), the yields are 6.9 and 
7.1 per cent, respectively. For those 
investors who place primary empha- 
sis upon income return, the shares 
appear decidedly attractive, and cur- 
rent price-earnings ratios suggest at 
least moderate possibilities for future 
appreciation. 


Should Investors Unite? 


NOTHER reformer ,makes his 

appearance and in an elaborate 
book tells of the betrayal of American 
investors. The crusader is Bernard 
J. Reis. He recounts in lengthy de- 
tail the numerous iniquities that have 
been practised upon investors, much 
of which is so much cooked over food, 
told and retold many times since the 
1929 debacle. If investors could be 
induced to read these revelations 
some good would be done, but few 
will do so. Yet Reis brings out one 
point that is poignantly new when 
he asserts that the Securities & Ex- 


change Commission has not acted 
as a potent curb against fraud. This 
criticism will be violently disputed 
by the crusading members of the 
SEC. One reply that might be sug- 
gested is that jails have not curbed 
crime. Dishonesty will continue as 
long as human nature is weak. 
Whatever inefficiency may exist in 
the SEC, Reis is not without a 
remedy to cure it, or to furnish a 
more efficient protective service. He 
would band the country’s 10,000,000 
investors into a militant organization 
for their defense. It sounds well, but 


it will not work. That fact can be 
told the aspiring reformer, for several 
years before the Securities & Ex- 
change Commission came into ex- 
istence THE FINANCIAL WorL~Lp en- 
tertained a similar notion and _ at- 
tempted to put it into action. 
Only a beggars’ guard of investors 
reacted favorably to the suggestion. 
The investor will not act of his own 
accord. That is why the Govern- 
ment was prompted to act and even 
if it cannot provide investors one 
hundred per cent protection, what- 
ever it can furnish is so much gained. 
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A Front Line 
Attack on the 
Gold Issue. 


Outlook for the Gold Stocks 


HE better grade gold stocks 

have not been enjoying particu- 
larly fortunate conditions. In a 
strict sense, the experiences are nor- 
mal as improving world conditions 
reduce the advantages which the gold 
mining industry has when com- 
modity prices—and operating costs— 
are low. Moreover, few important 
new deposits have been uncovered 
recently to augment production of 
the leading units. And to add to the 
operating problems caused by mount- 
ing wage costs and rising taxes, fears 
are now prevalent that the stability 
of the $35 per ounce rate is far from 
assured despite official denials to the 
contrary. 

Whether or not the present gol 
basis can—and will—be maintained 
would appear to depend more upon 
world conditions than upon any 
theoretical objective of the Federal 
Government. It can be pointed out 
that any reduction would be defla- 
tionary in effect if not in intent, and 
that international commodity prices 
would probably react if a lower gold 


Barring a change in the 
price of gold, earnings in 
the current year should 
approximate 1936 levels, 
depending upon individual 
rate of production. But 
costs are rising and profits 
for the industry as a whole 
are not expected to show 
any general betterment. 


price was posted. There is no rea- 
son to doubt that the Administration 
does not want to risk the political 
consequence of declining farm com- 
modity prices which most likely 
would be the result of any tinkering 
with the price of gold. In addition, 
present holdings of the metal amount 
to around $12 billion and a reduction 
from $35 an ounce to the rumored 
basis of $30 would mean a net loss 
to the Government of over $1 bil- 
lion. On the other hand, this country 
cannot indefinitely continue to ac- 
quire gold at a premium and eventu- 


ally must subordinate its fiscal policy 
to the exigencies of world trade and 
world monetary stability; not so 
much because of the possibility of any 
change in the status of gold as an in- 
ternational medium of exchange, but 
because of the uneconomic and un- 
tenable po8ition which the Govern- 
ment will occupy unless the artificial 
influences on gold movements are re- 
moved. 

Confronted with the fundamental 
uncertainties of the price structure, 
the gold stocks can be expected to 
show further market irregularity at 
least until the situation becomes more 
clearly defined. While at the moment 
the probabilities appear to favor the 
maintenance of the existing basis, any 
opinion would be purely conjectural. 
Thus the accompanying tabulation— 
which outlines the theoretical earn- 
ings on $30 gold prices based on 1936 
production figures and costs—has 
been prepared as informative and 
does not, express a_ prediction of 
what might—or is likely to—happen. 

Irrespective of the permanence of 


IF THE PRICE OF GOLD IS CUT TO $30 


*Costs Per 
Production oz. of Gold Gross Per Operating Earned 
Per Share Produced Ton of Ore Costs per Per Share 
STOCK: 1936 1936 Treated Ton of Ore 1936 

0.21 ozs. 14.82 13.06 4.49 (b) 4.26 
(e)0.084 ozs. (e) 22.05 8.40 4.53 (b) 1.11 
(e)2.200zs. (e) 21.81 14.09 (£)6.07 (a) 30.46 
0.028 ozs. (h) 15.06 12.50 (i)5.60 (b) 0.50 
Wright-Hargreaves 0.039 ozs. (b) 16.95 19.60 6.54 (b) 0.72 


“After depreciation and taxes but before depletion. {Before depreciation, depletion and _ taxes. 
depletion. (e)Estimated. (f)After taxes. (g)Fiscal year ended Aug. 31, 1936. 


Theoretical 
Earnings on Recent Paid Indicated 
$30 Gold Price 1936 Yield 
$0.65 12 $1.20 10 % 
3.19 40 4.90 10.0 
(e) 0.65 12 1.10 9.2 
(e) 19.45 350 36.00° 10.4 
0.36 5%4 0.45 8.6 
0.52 6% 0.60 9.2 


(a)After depletion equal to 37c_ per share. (b)Before 
(h) Before federal, provincial and municipal taxes. (i)After all charges. 
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the gold rate, however, there are 
definite factors in the outlook for the 
industry which considerably detract 
from the status of even the better 
situated units from an investment 
angle. In the first place, output is 
fixed by the amount of ore deposits 
augmented by development activities 
or new acquisitions. High gold prices 
have permitted the mining of the 
lower grade ores and thus have pro- 
longed the life of many mines, but in 
effect a gold mine is a wasting asset 
and dividends represent to a certain 
extent a return of capital. But while 
production can be varied according to 
conditions, costs (including taxes) 


exhibit a more marked cyclical di- 
versity. Labor expenses (which con- 
stitute around 60 per cent of operat- 
ing costs) rise sharply when business 
improves and particularly is that true 
of the present situation where the 
demand for labor in the base metal 
industries has caused keen competi- 
tion in the mining districts. Taxes 
also are increasing. Effective July 
1, 1937, South Dakota will lift its 
tax 2 per cent to 6 per cent on the 
value of gold and other ores mined in 
that state, and the need for additional 
revenues may lead other states to fol- 
low this action. 

The chief advantages which the 


gold stocks offer are as hedges against 
inflation and their rather high yield, 
Those who recognize that the shares 
are a liquidating proposition and are 
not primarily interested in capital en- 
hancement might retain a moderate 
amount of Homestake (recent price, 
350), Lake Shore (52) and Mcln- 
tyre (33) in well-conceived invest- 
ment programs, as those shares ap. 
pear reasonably deflated at current 
levels. But for average investment 
purposes preference might well be 
accorded to better defined oppor- 
tunities which exist in other more 
promising industries where possibili- 
ties are still broadening. 


New York State 
Public Utility 


2% State tax will have a 
varied effect upon leading 
utilities. If the levy is not 
passed on directly to the 
consumer it will be borne 
by common stockholders. 


HE New York State Legisla- 

ture recently passed a bill im- 
posing a 2 per cent tax on gross 
income of all utilities operating in the 
State. This law, which goes into 
effect after June 30, 1937, is expected 
to raise $24 million at the expense 
of the state’s electric, gas, water, trac- 
tion and telephone companies. The 
bill further provides that an additional 
tax of 1 per cent—bringing the total 
up to 3 per cent—may be levied by 
municipalities. 


New Charge 


With the exception of the utilities 
operating in New York City this 
levy will be an entirely new charge— 
against gross earnings. For some 
time New York City utilities have 
been paying a tax of 3 per cent of 
their gross to the City treasury. The 
new law will have no net effect upon 


the amount paid by these companies, 
two-thirds of the payment going in 
the future to the state. 

It is impossible to tell how many 
municipalities (if any) will impose 
the additional 1 per cent tax. The 
total tax—whether it is 2 or 3 per 
cent—will have a varied effect upon 
the individual companies that operate 
in the state but not entirely within 
New York City. The chief companies 


to be affected are Associated Gas & 
Electric, Central Hudson Gas & Elec- 
tric, Long Island Lighting, Niagara 
Hudson Power and New York Tele- 
phone. The cost to the telephone 
company will not be very great be- 
cause of the fact that about 70 per 
cent of its revenues are derived from 
within New York City limits, and 
this portion is already subject to the 
City tax. Of course, in many cases 
the tax will be added directly to the 
consumers’ bills which has been the 
practice in New York City. In cases 
where this is not done the tax will 
be borne by the stockholders. 


Added Burden 


The accompanying table gives an 
estimate of the increase in taxes that 
the new law will impose upon the 
more important units. The figures 
are based upon a levy of 2 per cent 
on gross revenues for the latest avail- 
able twelve months. 


Effects of New York State Tax on Leading Utilities 


Company 
Associated Gas & Elec.............. 
Niagara Hudson Power............. 
Long Island Lighting............... 
Central Hudson Gas & Elec......... 
New York Telephone............... 


Tax Per Share 

$ 710,804 $0.64 
1,664,241 0.19 
218,801 0.07 
138,792 0.09 


*750,000-1,000,000 +0.04-0.05 


*Exclusive of New York City where $3.7 million to $4 million are now being paid 
at 3 per cent. tOn American Tel. & Tel. common. 
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ER capita consumption of beer 
Pin this country before the World 
War averaged more than 20 gallons 


a year. In 1936 this consumption 
amounted to only slightly more than 
12 gallons. With the sale of beer 
now legal in all states, the industry 
is making progress in increasing con- 
sumption which, because of popula- 
tion increases, should soar well above 
past peaks. 


Consumption Gains 


That the nearly 700 licensed brew- 
ers in the country face the possibility 
of greatly increased sales can readily 
be demonstrated. On the pre-war 
per capita basis of consumption, sales 
would now amount to 85 million bar- 
rels annually. Last year actual con- 
sumption reached 53 million barrels, 
an increase of nearly 18 per cent over 
the volume of 1935 but still well be- 
low the potential goal and consider- 
ably less than the 66 million barrels 
sold in the peak year of 1914. First 
quarter sales in 1937, however, of 
10,371,542 barrels increased 13.4 per 
cent over 1936 in an unseasonable 
period, indicating that the full year’s 
sales may rise well above those of 
the previous year. 

Thus from the angle of sales out- 
look the beer industry—a large and 
old American institution—would ap- 
pear attractive. That the reverse is 
true and the securities available to the 
public are, in general, decidedly 
speculative is due to several factors. 
Not only is a large part of the in- 


Opportunities 
Brewing Shares? 


dustry privately owned—and that 
part is strongly entrenched—but com- 
petition is intense and, compared 
with the pre-prohibition era, the 
ability to translate sales into profits 
is more difficult. 

Now the largest single item in the 
price of beer is taxes, which may run 
up to 50 per cent of costs. The man- 
ufacturer of beer pays a Federal ex- 
cise tax of $5 a barrel and either he 
or the distributor pays a state tax 
that averages more than $1 and runs 
as high as $4.65 a barrel (in Maine). 
As current prices for barreled beer 
approximate $13.50 a barrel, the 
manufacturer has left after the Fed- 
eral tax only $8.50 to apply toward 
costs, which can leave only a narrow 
margin for profits. Before prohibi- 
tion there were no state taxes and a 
Federal tax of only $1 a barrel. 

The brighter side of the picture for 


New  post-repeal sales 
records are indicated for 
this year. But costs are 
rising, and even in 1936 
some of the larger brew- 
eries were unable to im- 
prove their earnings posi- 
tion. Generally speaking, 
the field remains unattrac- 
tive for commitments on 
the part of the average 
conservative investor. 
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—bottled and canned—which 


—Keystone View 


many brewers, however, consists of 
the increasing use of packaged beer 
has 
risen rather steadily since repeal. 
Consumption now amounts to about 
40 per cent of the total, against 25 
per cent before prohibition. For the 
packaged beer the manufacturer re- 
ceives the equivalent of $16.50 a bar- 
rel after Federal taxes against $8.50 
for the barreled, and his expenses do 
not rise proportionately. 


Speculative Factors 


Fundamentally, from the investors’ 
viewpoint the weakness in brewing 
stocks as a group is that the advent 
of beer in 1933 launched dozens of 
promotions in this field—many of 
which seem to have been set up with 
an eye more to the sale of stock than 
to the formation of conservatively 
financed companies designed to op- 
erate along sound business lines. One 
after another, such companies have 
dropped from investor notice during 
the past several years; most of those 
breweries whose shares now com- 
mand an active market rank among 
the better entrenched of the publicly 
owned enterprises in the industry. 
But the majority of even those com- 
panies have been showing indifferent 
records, and the opinion appears war- 
ranted that the brewing field is not 
one which is suitable for the funds 
of the average investor. 

As a matter of information, the fol- 
lowing include some of the more 
prominent companies whose shares 
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are outstanding in the public’s hands. 

Krueger Brewing sells directly to 
the territory surrounding its plant at 
Newark, N. J., and has distributing 
outlets along the entire Atlantic sea- 
board. Bottled and canned beer pre- 
dominate in sales. Net income 
amounted to $563,172 in the fiscal 
year ended January 31, 1937, or 
$2.25 a share on the 250,000 shares, 
and compared with $509,642 in the 
previous year. Thus the actual gain 
in net was only about 10 per cent. 
During the 1937 year the company 
increased its capital by 50,000 shares, 
the proceeds being used for plant ex- 
pansion and additional working capi- 
tal. Dividends for the last fiscal year 
were equivalent to $1.20 a share on 
present capitalization. 

Goebel Brewing and Pfeiffer Brew- 
ing are two of the six dominant units 
in Michigan, where competition is 
intense under state regulations that 
foster the sale of beer in preference to 


liquors and under state laws that dis- 
criminate somewhat against out-of- 
state brewers. Nevertheless, both 
companies lost business in 1936. 
Pfeiffer earned $1.01 a share on 390,- 
412 shares in 1936 against $2.39 in 
1935, paying dividends of $1.30 last 
year. Additional stock was sold early 
this year to correct a working capital 
deficit. The company recently pion- 
eered in the distribution of beer in 
quart bottles, a measure to increase 
profit margins. Goebel earned 71 
cents a share on 1,347,220 shares in 
1936 against $1.02 on a slightly 
smaller capitalization in 1935, pay- 
ing dividends of 65 cents a share last 
year. The company reported nearly 
a 15 per cent increase in sales for 
the first quarter of 1937. 

Tivoli Brewing, another of the 
larger Michigan companies, earned 
$1.32 a share on 608,005 shares in 
1936 compared with 40 cents a share 
on 541,975 shares in 1935. Cash 


dividends inaugurated in July, 1936, 
amounted to 85 cents a share for the 
year. 

Sterling Brewers, with plants Io. 
cated in Indiana, sells its products jn 
some 15 states, many of them jn 
Southern territory. Sales rose jn 
1936, resulting in earnings of $1.07 
a share on 500,000 shares against 
45 cents in the previous year. One 
of the largest breweries in Indiana, 
the company is favored in so far as 
its home state is concerned by laws 
imposing taxes on beer imported 
from other states. Dividends in 1936 
amounted to 75 cents a share. 

Heileman Brewing markets _ its 
“Old Style Lager” chiefly in Wiscon- 
sin and to a minor degree in the 
Northwestern states. The company 
has operated at a profit since repeal, 
earnings rising to $1.34 a share in 
1936 against $1.16 in 1935. On its 
outstanding 300,000 shares, the com- 
pany paid dividends of $1.25 in 1936, 


New Unification Plan Oftered 


Seabury-Berle plan for unifying New York city traction 

facilities rejected by Transit Commission—another 

plan is offered. New plan reduces amount which would 
be paid holders of most security issues. 


ee predicted a week ago in the 
discussion of the New York 
traction securities, the Seabury-Berle 
plan for unifying the city’s transit 
facilities has been rejected by the 
Transit Commission. In its place, the 


special counsel to the Commission— 
John J. Curtin—has offered a new 
plan, the most striking differences be- 
tween the two being that the Curtin 
plan drastically reduces the amounts 
which would be paid holders of the 


COMPARISON OF UNIFICATION PLANS 


—Recommended Payments— 


Recent Curtin Seabury- Berle 
Security Market Prices Plan Plan 
INTERBOROUGH: 
MANHATTAN RY-.: 
Se 37 45 100 
2nd Mtge. Bonds. ............ 20 25 67 
18 90 
BROOKLYN-MANHATTAN 
TRANSIT: 
91 100 100 
29 * 34 55 


*To be paid in Board of Transit Control debentures. 
be made in Board of Transit Control mortgage bonds. 


All other payments would 


Manhattan Railway securities and 
certain of the Interborough issues. 

In this respect the two plans are 
in agreement: Both recommend pay- 
ment at par for Brooklyn-Manhattan 
Transit bonds and preferred stock. 
For all other issues, the new schedule 
would reduce payments by 15 to 65 
per cent under the figures set by the 
Seabury-Berle study. Thus both in- 
terests, looking at the New York City 
transit problem from different angles, 
fully recognize the strong position oc- 
cupied by the B.-M. T. securities 
ranking ahead of that company’s 
common stock. 

The fact that a number of the 
security issues involved transit 
unification are currently selling at 
significant discounts from the terms 
outlined even in the newest proposal 
reflects the uncertainty concerning 
consummation of any consolidation 
plan within the near future. The 
transit situation in almost any city 
is inextricably bound up with politics 
—and the political factor plays even 
a much larger part in the New York 
situation than is usually the case 
elsewhere. In the meantime, there is 


every indication that B.-M. T. will 
continue to show earnings sufficient 
to cover bond interest and preferred 
dividend requirements by adequate 
margins, 
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PRIL sales figures of the first 
A twenty-five chain store organ- 
izations to issue reports to date 
showed an aggregate gain over the 
like 1936 month of over 10 per cent. 
Considering that last year’s [aster 
business was several weeks later and 
fell heaviest in April, as compared 
with the March holiday this year, and 
the fact that labor troubles and un- 
seasonable weather conditions in 
some sections affected retail distribu- 
tion, the showing was not unfavor- 
able. 

The improvement in total business 
volume was not, however, evenly dis- 
tributed among the various types of 
retailers. In fact, almost as many 
chain stores reported sales declines 
for April as showed advances. The 
least favorable relative showing was 
made by the variety chains, with a 
decline of nearly 5 per cent in total 
volume ; Woolworth registered a net 
decline of 5.3 per cent; Kresge, 6.7 
per cent, Newberry, 3.9 per cent; 
Kress 6.9 per cent; and Neisner, 8.9 
per cent. 


One Feature 


Mail order companies continued to 
feature the retail picture. Mont- 
gomery Ward did the largest April 
volume in its history with sales rising 
31.9 per cent and bringing total busi- 
ness for the first three months of the 
current fiscal period to a gain of 32.9 
per cent. Sears, Roebuck’s sales in- 
creased 20.5 per cent in the four 
weeks which ended April 23, which 
brought the gain for the twelve weeks 
to 19.6 per cent. 

The grocery chains also are doing 
well, with an indicated rise in volume 
in April for reporting chains of 15.2 
per cent. Jewel Tea with an increase 


While profits are unlikely 
to parallel sales improve- 
ment, chain stores should 
enjoy further earnings 
recoveries and selected 
representation in the gen- 
eral group is advised. 


of 17.8 per cent and Kroger, up 12.3 
per cent, were among the brighter 
spots in the group. 

While it is too early to project the 
sales figures for the first four months 
as a basis for estimating the probable 
results for this year, indications are 
that the pattern in future months will 
tend to conform with the showing to 
date. The limited price variety chains 
are handicapped by competitive con- 
ditions which make it difficult to 
effect higher retail prices in order to 
offset increased wage and tax costs. 

The mail order chains and the de- 
partment stores are not entirely free 
from similar influences which may 
affect profit margins more seriously 
in months to come, but the extension 
of credit policies and increased sales 
in the larger profit lines may cushion 
declining unit profits on the more 
popular items. The effect of price- 


fixing regulations now being adopted 
in several states and the administra- 
tion of the Robinson-Patman Act 
may alter existing trade practices to 
an extent which will penalize the 
mass distributor and further develop 
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ixed Outlook for 
Merchandising Issues 


the movement toward greater self- 
sufficiency. It appears, however, that 
the implications of the price-fixing 
trend have been exaggerated, and 
that necessary adjustments can be ac- 
complished without disturbing es- 
tablished retailing policies. 

Business in the next few months 
will, of course, be affected by the 
usual seasonal dullness in many lines 
and meantime the shares of the re- 
tailers will be more importantly af- 
fected by general fundamental condi- 
tions. But with urban purchasing 
power continuing in an upward trend 
and the farmer likely to enjoy one of 
the most profitable years in some 
time, merchandising shares should 
continue to afford attraction for av- 
erage investment purposes. 


Attractive Opportunities ? 


The more attractive opportunities 
in the merchandise field continue in 
the shares of the mail order com- 
panies, and purchases of Montgomery 
Ward (recent price, 51) and Sears, 
Roebuck (85) are warranted despite 
the prospects for somewhat narrower 
profit margins. J. C. Penney (97) 
likewise appears to offer better than 
average possibilities, while specu- 
lative consideration of Allied Stores 
(16) is warranted by improving 
outlook. Neither the grocery nor the 
variety fields offers conspicuous 
promise for capital enhancement, be- 
cause of competitive factors and in- 
creasing expenses. Nevertheless, 
holdings of Jewel Tea (75) in the 
former field and Best (54) among 
the general merchandisers are justi- 
fied since those units are better op- 
erated than the average, and their 
stocks appear reasonably valued at 
current levels. 
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Ratings are from The Financial World 
Independent Appraisals of Listed 
Prices are as of the Wednes- 
day closing prior to date of issue. 


Stocks. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
_ sponsibility is assumed for their accuracy. 


° AMONG 


BULLS ° 


D 


BEARS ° 


Allis-Chalmers B 

Suitable as a representation in the 
capital goods industry, around 62 
(div. rate, $2, plus extras). Stock- 
holders are expected to be called for a 
special meeting early in June to vote 
on the issuanace of 161,000 shares of 
new convertible preferred, which will 
probably carry a 4% per cent div- 
idend rate. Company now has neither 
funded debt nor preferred. The plan 
calls for the sale of the new preferred 
to common stockholders in ratio of 
one share of common for each eleven 
common shares held. Funds raised 
by the offering will finance expansion 
of tractor and farm equipment man- 
ufacturing facilities and provide ad- 
ditional working capital. (Facto- 
graph No. 369. Also FW, Mar. 17.) 


American Snuff A 

Attraction of both the non callable 
preferred at 136 (yield, 4.4%) and 
the common, around 59, is strictly for 
income (yield, 5.5%). Company does 
not follow the policy of publishing 
interim earnings reports, but man- 
agement has announced that profits 
during the quarter ended March 31 
were “slightly below” the same period 
of last year. The decline is attributed 
to smaller sales volume because of 
the inauguration of a new selling 
policy introduced early this year. The 
decrease should be more than made 
up during the remainder of the year 
and final results may show a mod- 
erate gain in earnings over 1936. 


(Factograph No. 273. Also FW, 
Feb. 24.) 
Anaconda Copper bie 


Continues attractive for speculateve 
purchase, around 51, for long pull 
holding. (1936, paid $1.25). Ful- 
filling predictions (FW, Jan. 27) 
company earned 76 cents per share in 
the first quarter, which would com- 
pare with 68 cents in the final three 
months of last year and 26 cents in 
the corresponding preceding quarter. 
Considering that the earnings were 
probably produced from 10-cent cop- 
per because of the policy of selling 
for around six months in advance, an 
improvement is expected in the cur- 
rent period, and profits may reach $1 


per share and justify an increase in 
the current dividend rate. (Facto- 
graph No. 148. Also FW, Apr. 7.) 


Anchor Cap C+ 

Improving earnings justify mod- 
erate speculative purchases, around 
19, for long term holding (1936, paid 
75 cents). Earnings in the first 
quarter of 1937 totaled 45 cents per 
share, against 3 cents in the preced- 
ing quarter and a deficit of 7 cents 
a year ago. Quarterly sales figures 
are not published, but a rise of 42 
per cent in gross manufacturing 
profit over the 1936 quarter indicates 
that sales must have shown a sub- 
stantial increase, as costs have been 
rising sharply and earnings improve- 
ment therefore depends largely on 
the volume of business done. Finan- 
cial condition continues comfortable, 
with inventories constituting a large 


part of current assets. (Factograph 
No. 401. Also FW, March 24.) 


Brunswick-Balke C 

Not outstandingly attractive, around 
18, but moderate speculative hold- 
ings need not be disturbed. Earn- 
ings were 16 cents a share for the 
March quarter, against a deficit of 
24 cents in the same period of last 
year, and represented the first profit 
shown in an initial quarter since 1929. 
While some prices have been ad- 
vanced in bowling and billiard equip- 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Cuban Amer. Sugar pfd..C to C+ 

Cuban Amer. Sugar com. .D+ to C 
Pays on pfd. arrears: earns. bet- 

terment likely 

Crosley Radio ........... B toC+ 
Suffers another loss 

Smith-Corona ........... toC+ 
Reflecting stable equipment de- 


mand 
United Paper Board..... D+ to C 
Earns. improvement brings div. 
Vadseo Sales pfd........ D+ to C 


Recent earns. slightly better 


ment, the gain is said to be due al- 
most entirely to increased sales. If 
the company can maintain recent im- 
provement, the common stock should 
be in line for dividend resumption, 
(Factograph No. 379. Also FW, 
Nov. 18, °36.) 


Curtiss-Wright Cc 

Both the class A at 18 (1936, paid 
50 cents), and the common, around 
6, offer speculative attraction for the 
long pull. Company is now entering 
its most profitable season, and cur- 
rent estimates are that shipments 
during the remainder of the year will 
run around $1.6 million per month, 
against $1.2 million per month during 
the first quarter. Operations early 
in the year are usually at a moderate 
rate and this year’s first quarter busi- 
ness failed to show improvement be- 
cause of delay in certain government 
orders. Actual earnings for the first 
three months equalled 23 cents per 
class A share, the same amount as 
was earned in the initial quarter of 
last year. (Factograph No. 165. Also 
FW, Nov. 18, ’36.) 


Electric Auto-Lite B+ 

Improving prospects justify mod- 
erate commitments, around 38, for 
long term holding (annual div., $2.40, 
plus extras). Loss of business in the 
first quarter of the year, due to labor 
difficulties at the plants of its cus- 
tomers, is expected to react favorably 
on the current three months’ opera- 
tions. Company managed to earn 96 
cents a share in the first quarter, 
against 66 cents in the same period 
of 1936, despite smaller sales volume, 
in March; with current operations at 
capacity the management looks for 
further gains. It is also reported that 
a better control over costs has been 
achieved, a factor which has aided 
in strengthening the margin of profit. 
(Factograph No. 53. Also FW. Sept. 
23, ’36.) 


Flintkote B 

Indicated earnings gains should 
justify higher prices for the shares, 
now quoted at 33, and moderate com- 


mitments may be considered (annual 
div., $1). With sales of asphalt roof- 
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ing materials continuing to run about 
50 per cent ahead of a year ago, com- 
pany should be able to show a further 
increase in earnings for the current 
quarter, which is usually the best of 
the year. The first quarter profit of 
28 cents a share represented a sharp 
gain over the 5 cents reported for 
the initial three months of 1936. With 
neither funded debt nor preferred 
outstanding and a strong financial 
position enjoyed, company should 
soon be able to consider a more gen- 
erous dividend policy. 


General American Trans. B+ 

Though at more advanced levels 
than when last recommended, at 48 
(FW, July 15, °36), commitments 
are still warranted, around 69 (1936, 
paid $3). Net income in the first 
quarter of 1937 rose more than 250 
per cent, earnings per share equalling 
$1.10 compared with 36 cents re- 
ported for the same period of 1936. 
Had the number of shares outstand- 
ing remained the same as in the 
former year, 1937 results would have 
been $1.32 per share. (Factograph 
No. 7.) 


General Mills B 

Primary attraction of the shares, 
around 65, is for stable income (yield, 
4.6% ). Early indications of the re- 
sults for the fiscal year ended May 
31 (which will not be made public 
until late in July) place earnings 
moderately above the $3.40 a share 
reported for the 1936 fiscal year. 
Sales are understood to have shown 
an impressive gain but due to higher 
costs for raw materials, including 
boxes and cartons, the profit margin 
was lower. Company has expanded 
its use of radio advertising, primarily 
along the line of baseball broadcasts, 
and this is expected to aid in further 
lifting sales volume of cereal brands. 
Meanwhile, the $3 annual dividend 
appears reasonably secure. (Facto- 
graph No. 167.) 


International Nickel A 
Not particularly cheap on a price- 
to-earnings basis, around 59, but of- 


fers some attraction for long pull 
holding (paid thus far this year, 50 
cents on March 31). Another new 
earnings peak was recorded in the 
first quarter when profits marked the 
seventh consecutive rise, amounting 
to 77 cents a share as compared with 
64 cents in the previous quarter and 
54 cents a year ago. Company has 
announced the development of a new 
nickel alloy known as “K” which is 
non-magnetic and, like steel, can be 
hardened or softened by heat treat- 
ment. (Factograph No. 57. Also FW, 
Feb. 10.) 


Link-Belt B+ 

Improved earnings and_ outlook 
place shares, around 55, in an at- 
tractive speculative position (1936, 
paid $2.50). The sharp expansion 
in industrial activity caused an in- 
crease of 41.8 per cent in sales dur- 
ing the 12 months ended March 31, 
1937. Earnings for that period 
amounted to $3.61 per common share 
as compared with $1.46 per share 
earned in the previous 12 months. 
The company, a leading maker of 
conveying machinery and chains for 
use in a wide variety of industries, 
reports a strong financial position 
with net working capital at $12.4 mil- 
lion at the end of the first quarter of 
the current year. Conveying machin- 
ery normally accounts for approxi- 
mately 60 per cent of sales, chains 
for 20 per cent and the remainder 
comes from miscellaneous equipment. 
Outlets are well diversified with the 
largest single consumer—the automo- 
bile industry—accounting for only 
about 10 per cent of the total output. 
(Factograph No. 428.) 


Ohio Oil C+ 

Offers further long pull promise, 
around 20, as a speculation on in- 
creased crude oil consumption and a 
higher price level (paid thus far in 
1937, $0.50). With sales rising $3 
million to $14.9 million in the first 
quarter, net was $1.2 million higher 
(after Federal taxes in the recent 
period) and earnings available for 
the common amounted to 40 cents a 


share as compared with 22 cents in 
the like previous quarter. Increased 
production and higher prices for 
crude were largely responsible for the 
improvement, but the new pipe line 
should also be helping profits. (Fac- 
tograph No. 62. Also FW, Dec. 9, 
*36.) 


Pacific Western Oil C+ 

Moderate holdings need not be 
disturbed, around 24 (1936, paid 
$0.65). Company changed its ac- 
counting policy in the first quarter of 
this year and charged intangible de- 
velopment costs against current in- 
come rather than capitalizing these 
accounts as in former years. Thus 
while gross increased $32,000 to 
$929,000, net of $269,000 was after 
charging $85,000 this year, and earn- 
ings were equivalent to 27 cents a 
share. In the like 1936 period, com- 
pany reported earnings of 32 cents a 
share. Company did not report on 
investments, but other income 
amounted to $115,000 as against $90,- 
000 in the first quarter of last year. 
(Factograph No. 528. Also FW, 
Dec. 16, ’36.) 


Poor & Co. “B” C 

Speculative commitments may be 
considered, around 26, for long pull 
holding. Shipments in the first quar- 
ter were reported at over two and 
one-half times as large as in the in- 
itial three months of 1936, and after 
deducting allowance for Federal sur- 
tax, net rose to $1.66 per share of 
class B in comparison with $1.10 in 
the similar period of last year. Com- 
pany should be able to eliminate re- 
maining arrears on the class A stock 
and before long should soon see fit to 
restore payments on the class B. 
Back dividends on the A _ stock 
amounted to $5.75 per share on May 
15. (Factograph No. 439. Also FW, 
Apr. 21.) 


Shattuck Denn C 

Improving outlook justifies specu- 

lative consideration of stock, 

around 16, for long pull holding. 
(Please turn to page 24) 
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Chesapeake. 


Alleghany “Pyramid” 


OW that the Young - Kolbe - 
Kirby syndicate which acquired 
the Ball Foundation’s holdings of 
Alleghany Corporation has signified 
an intention to expedite the simpli- 
fication of the Alleghany-Chesapeake 
capital structure, a number of ques- 
tions arise as to the status of the 
holders of the securities of these rail- 
road holding companies. In one 
sense the outlook has been clarified, 
since the frank expressions of policy 
of the men who bought the “Van 
Sweringen empire” from George A. 
Ball carry the conviction that sweep- 
ing changes in the capital set-up of 
the acquired companies must be ef- 
fected as soon as practicable. On the 
other hand, the problems which must 
be solved before this goal can be at- 
tained are far from simple. 


Congressional Investigation 


One of the uncertainties is sug- 
gested by the fact that the transac- 
tion which shifted control of A\l- 
leghany was investigated almost im- 
mediately by the Wheeler subcom- 
mittee of the Senate Committee on 
Interstate Commerce. It is evident 
that, partly because of the latest de- 
velopments, the extended investiga- 
tion of the Committee into the his- 
tory of the Van Sweringen companies 

will result in a strong recommenda- 
tion for legislation giving the Inter- 
state Commerce Commission com- 
plete control over railroad holding 
companies. It is quite possible that 
such legislation will include a “death 
sentence” similar to that embodied in 
the Public Utility Holding Company 
Act. Having full realization of the 
and sentiment in 


trend of events 


the owners of AI- 


Congress, 
leghany Corporation promised the 
subcommittee to work for the correc- 


new 


tion of holding company “evils,” and 
expressed a hope that they would be 
able to “beat Congress to it.” Since 
the present condition of the legislative 
calendar suggests the impossibility of 
early enactment of a holding com- 
pany law, and the improbability of 
action during the current session, it 
is possible that capital readjustments 
can be effected before mandatory 
legislation is enacted. 

The new owners are reported to 
have had several plans under con- 
sideration, but a study of the prob- 
lems which must be solved clearly 
reveals why no definite decision has 
been made up to the present time and 
suggests that considerable further 
analysis and probably negotiation 


The new interests who 
have acquired control of 
the “Van Sweringen rails” 
through purchase of Mid- 
america’s Alleghany hold- 
ings have important prob- 
lems to tunnel under be- 
fore the structure can 
be simplified. Chesapeake 
Corporation minority 
stock holders appear to be 
in a strong position. 


—Finfoto 


with security holders and financial in- 
terests will be advisable before a de- 
tailed and definitive plan is adopted. 
Messrs. Young, Kolbe and Kirby 
have indicated that they consider 
elimination of Chesapeake Corpora- 
tion, the intermediate holding com- 
pany, as the logical first step. How- 
ever, because of tax considerations, 
a merger of Chesapeake into Al- 
leghany Corporation, or possibly a 
new holding company, would appear 
to be preferable. If formal dissolu- 
tion of Chesapeake Corporation were 
to be undertaken the company would 
be subject to heavy taxes on capital 
gains, which would not apply in the 
case of a merger. 


Merger Plan? 


On the other hand, it is rather dif- 
ficult to envisage a satisfactory mer- 
ger plan, including an attractive offer 
of exchange of Alleghany securities 
for the Chesapeake minority stock, 
without a prior recapitalization of Al- 
leghany. The latter company has 
three bond issues outstanding, $31.5 
million 5s of 1944 and $21.9 million 
5s of 1949, both of which have re- 
ceived regular interest payments, and 
$24.4 million 5s of 1950, which (un- 
der plan of reorganization effected in 
1935) are entitled to no further in- 
terest payments until October 1, 
1939. Under the terms of the bond 
indentures, substantially all of Al- 
leghany Corporation’s assets are im- 
pounded by the trustees for these 
three bond issues. None of the as- 
sets, serving as collateral for the 
three bonds, can be shifted until all 
three issues are covered 150 per cent 
(on the basis of market or appraisal 
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values). On the last appraisal date, 
the 5s of 1944 and 1949 were cov- 
ered substantially more than 150 per 
cent, but the collateral for the 5s of 
1950 amounted to only 59.6 per cent 
of par. 

Furthermore, Alleghany Corpora- 
tion has an issue of $2.50 prior pre- 
ferred stock, on which accumulated 
dividends amount to $6.87% per 
share, and a $5.50 preferred stock, 
accumulations on which amount to 
about $34 a share. While any of the 
bond issues is secured less than 150 
per cent, no dividend may be declared. 
As long as this situation exists, an 
exchange of Alleghany Corporation 
securities, such as preferred stock 
(reported to have been under consid- 
eration by the new owners), for 
Chesapeake Corporation stock, does 
not appear practicable. Another tenta- 
tive plan considered by the new inter- 
ests involved the formation of a new 
holding company, and the exchange 
of its securities for those of both Alle- 
ghany and Chesapeake. However, this 
plan is believed to have been discarded 
because of probable objections by Al- 
leghany preferred stockholders (who 
will presumably expect recognition of 


their large arrears), difficulties pre- 
sented by the indenture restrictions of 
the Alleghany bonds, and the provi- 
sions of state corporation laws with 
respect to reorganizations. 

The most serious obstacle to re- 
capitalization is presented by the Al- 
leghany bond indentures. Refinancing 
of these obligations would appear to 
be the most effective approach to a 
capital readjustment. If the 5s of 
1944 and 1949 could be refinanced 
by bank loans or a new capital issue, 
the excess collateral for these issues 
could be used in bolstering up the 
position of (or possibly retiring) the 
5s of 1950. Such procedure would 
clear the way for a practicable merger 
of Alleghany and Chesapeake. Hlow- 
ever, there might be some difficulty 
in working out financing terms which 
would not jeopardize the Young- 
Kolbe-Kirby working control of the 
railroads in the Chesapeake & Ohio 
group. 

Under the circumstances, consid- 
erable time may be required to work 
out a feasible plan, despite the evi- 
dent desire of the new owners for 
expeditious action. But studying the 
statistical background, it becomes 


clear that the holders of Chesapeake 
Corporation stock, Alleghany 5s of 
1950, and to a lesser extent, the Al- 
leghany preferred stocks, occupy 
strong strategic positions. Consider- 
ing that Chesapeake holds about 1% 
shares of C. & O. for each share of 
its own stock outstanding, it is diffi- 
cult to see how any readjustment 
could be effected without adequate 
recognition of the minority stock- 
holders’ equity. Retention of hold- 
ings of this stock, recently quoted 
around 80, appears warranted. 

Any recapitalization which appears 
at all practical could scarcely fail to 
strengthen the position of the 5s of 
1950; consequently, these bonds may 
be considered a good medium for 
speculative commitments to the Al- 
leghany situation. (Recent price, 
63.) The preferred stocks are more 
speculative, but moderate commit- 
ments are justified in cases where 
substantial risks may be assumed. 
(Recent prices: prior preferred, 40; 
$5.50 preferred 49.) The common 
stock, recently quoted around 4, is 
extremely speculative, and may not 
make much progress until the re- 
capitalization outlook is clarified. 


Technical Position of the Market 


These studies of the Dow theory are not to be construed as recom- 
mendations or as indications of THE* FINANCIAL WORLD'S 


Opinion concerning probable market movements. 


They are written 


solely for those interested in the technician’s study of stock prices. 


Since the incep- 
tion of the cur- 
rent intermediate downtrend, we have 
witnessed three attempts of the in- 
dustrial average to rally. On each 
occasion the high of the previous top 
Was not equalled and after a feeble 
effort to forge ahead this average met 
with selling pressure, causing prices 
to fall and register new secondary 
lows. 

The rails have followed a similar 
price pattern save for the fact that 
this group continued to show greater 
rallying power and has been success- 
ful in keeping above the January 
low of 53.28 in the face of a down- 
side penetration on the part of the 
industrials. Moreover, the perform- 
ance of volume in relation to the rail 
price movement has to date been 
more encouraging than in the case of 
the industrial average. 

The material contraction in activity 
on the last rally and continued low 
volume of trading accompanying the 


Secondary Trend 


slight recession during the past three 
market sessions creates a_ situation 
which even the most astute followers 
of the Dow theory must concede as 
being difficult to appraise. In one 
respect, it hints that liquidation has 
about run its course and yet this de- 
duction is offset to a degree by the 
inability of volume to expand on the 


last tertiary rise. Day to day move- 
ments are normally very susceptible 
to surface developments which do not 
influence the fundamental business 
trend and, therefore, minor price and 
volume indications are invariably de- 
ceptive. Such fluctuations, however, 
deserve watching, for it is out of these 
that secondary trends arise. 

In our last discussion it was re- 
marked that the present pattern could 
be labeled as a complete secondary, 
which observation coupled with the 

(Please turn to page 30) 
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Valuable for Future Reference 


No. 445 Abbott Laboratories | No. 613 Crane Company 
Earnings and Price Range (ABT) ,Fomings and Price Range (CCO) 
‘ ae 50 Data rez — to May 12, 1937 oo 
Data revised to May 12, 1937 | Incorporated: 1863, Tllinois. Office: 836 
Incorporated: 1900, Illinois, as Abbot = pricerance | South Michigan Avenue, Chicago, Illinois. 7 PRICE RANGE 
ce: e 
Road, North Chicago, Illinois. Annual © | "Kgjusted to 3 for 1 spit up July 1098 $3 punted 11,980,516 0 6 
meeting: First Thursday in March. EARNED PER SHARE $2 omy $100 co o cum. 200,000 shs EARNED PER SHARE $3 
Capitalization: Funded debt.......... Non Y Common stock ($25 par)... 2,298,6 | 
Capital stock (no par)........ 640,600 shs. AW DEFiciT PER enane 
1929 30 ‘31 "35 1936 *Approved for exchange of old $100 par 1929 "30 ‘31 '32 °33 ‘34 ‘35 1936 
7% preferred, 


Business: Company and subsidiaries manufacture pharma- 
ceutical, biological, chemical and vitamin products. In 1931 
company jointly developed, with Parke, Davis & Co., a new 
product of greater vitamin A and D content than cod liver oil, 
known as Haliver oil. Other products include Haliver Malt, 
Fortified Cod Liver Oil, Certified Yeast Tablets, etc. 

Management: Highly regarded and progressive. 

Financial Position: Strong. Net working capital at the 
close of 1936, $5.6 million; cash and equivalent, $2.4 million. 
Working capital ratio: 7.5-to-1. Book value of capital stock, 
$12.48 per share. 

Dividend Record: Excellent. Liberal payments made on 
the common stock at varying rates from 1929 to date. 
A total of $3.70 a share and a 200% stock dividend paid in 
1936; present indicated annual rate, $1.60 plus extras. 

Outlook: Except for temporary factors of minor importance, 
such as epidemics, company’s volume of business is deter- 
mined by the success of laboratory experimentation in the 
development of new products. 

Comment: Relatively high stability of earnings qualify the 
stock as having a considerable measure of investment merit. 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


5 ended: June 30 Year's Total Price Range 
— 6 
$0.37 $0.49 0.67 14%— 7% 
0.59 0.81 1.40 0.7843 20%—13% 
0.87 0.87 1.74 1.00 424%4—20 
ee 1.06 1.15 2.21 2.07 53 —16% 


“Figures adjusted to 200% stock dividend paid in July, 1936. Not available. 


No.617 The Chicago, Rock Island & Pac. Ry. Co. 


m Earnings and Price Range (RI) 


Data revised to May 12, 1937 


Incorporated: 1880, Illinois and Iowa. As 12 Tl 

successor of the original Chicago, Reck 92 I PRICE RANGE 

Island & Pacific Railroad and its various 60 TI 

subsidiary lines. Office: Chicago, 30 
Annual meeting: First Thursday in May. 0 330 


Number of stockholders (1935): 15,013. 
Capitalization: Funded debt....$313,714,250 
*Preferred stock 7% cum up to 


EARNED PER SHARE 
+ 5 
DEFICIT PER SHARE 


tPreferred stock 6% cum up to 1929 32°33 °35_ 1936” 
Common stock ($100 par)...... 743,597 shs. 


*Has preference and priority over the $6 preferred as to dividends to the extent 
of $1 in any fiscal year; thereafter both classes rank equally as to further dividends. 
The $7 preferred is redeemable at $105. 

tRedeemable at $102. 


Business: The 8,298 miles of first main line extend from 
Chicago, St. Louis and Memphis through Iowa, Nebraska, 
Missouri, Kansas, Arkansas, Oklahoma and Texas to connec- 
tions with the Southern Pacific and Denver & Rio Grande 
Western-Western Pacific. 

Management: Operated under bankruptcy trustees since 1933. 

Financial Position: Weak. Working capital deficit as of 
December 31, 1936, $231.7 million; cash and special deposits, 
$10 million. Working capital ratio: 0.08-to-1. Book value of 
common stock, $26.49 per share. 

Dividend Record: Regular payments on preferreds 1918- 
1931; liberal disbursements on common 1927-1931. No divi- 
dends on preferred or common stocks since June, 1931. 
Arrears December 31, 1936, amounted to $26% on 7% pre- 
ferred and $27 on 6% preferred. 

Outlook: Company has been adversely affected by a series 
of droughts in parts of its territory; traffic volume will im- 
prove with more normal weather conditions. 

Comment: Because of very topheavy bond capitalization 


statistical position of both preferreds and common is weak. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE ye COMMON STOCK: 


Years ended Dec. wa 1930 1931 1932 1933 1934 1935 1936 
Earned per share.. $5.56 32 1D$18.19 D$19.66 D$21. 07 00 1D$22.44 
Dividends paid ..... 7.00 25 None None None None None 


Price Range: 
errr rT 125 65% 16% 10% 6% 2% 3 
45% 14% 1% 2 1% 1% 


Business: Manufactures and sells, largely at wholesale, 
valves, fittings and appliances for conveying and controlling 
steam, water, air, gas, oil or other liquids and gases, sanitary 
appliances and fixtures, plumbing equipment, radiators and 
allied products. Also makes air-conditioning and oil burning 
apparatus for both large and small buildings. 

Management: Well regarded in the trade. 

Financial Position: Very strong. Net working capital at 
end of 1936, $37.5 million; cash, $8.5 million; marketable 
securities, $1.4 million. Working capital ratio: 6.0-to-1. Book 
value of common, $27.85 per share. 

Dividend Record: Common dividends paid in every year 
except 1912, from 1885 to 1931, inclusive. None since. Pre- 
ferred dividends suspended after March 15, 1932; resumed in 
1935. Remaining arrears, amounting to $5.25 per share, cleared 
up by exchange for new 4%% preferred. 

Outlook: Company’s manufactured products have a fairly 
wide industrial application but earnings normally tend to con- 
form with trends in construction activity. Some diversifica- 
tion has been achieved by entrance into field of air con- 
ditioning and oil burner distribution. 

Comment: Price movements of the stock are relatively 
wide in reflection of the cyclical earnings fluctuations; com- 
mon is improving in stature, but is not of investment calibre. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1933 1934 1936 
Earned per share..... ps3. D$1.23 D$0.05 30, $2.03 
Price Range: 

13 11% 11% 27% 50% 

2% 3 5% 7 24 

No. 619 Eitingon-Schild Company, Inc. 
squonings and Price Range (ESG) 

Data revised to May 12, 1937 soil _pRicerance 

Incorporated: 1914, New York, as successor 20 

of in this 10 

1901 by uropean interests. ce: 23 

West 30th Street, New York. Annual meet- moconee Months Ending Nov. 30 |, 

ing: Third Friday in April. 

Capitalization: Funded debt...... $759,525 DEFiciT | 94 

Capital stock (no par)........ 397,666 shs. a $8 


1929 "30 °31 ‘32 ‘33 ‘34 °35 1936 


Business: Largest dealer in furs in the world. Buys all 
types of raw furs and resells them either in raw or finished 
state. Part of output is dressed and dyed in company’s plants 
before being marketed. One of its subsidiaries has exclusive 
contract with the U. S. Government for the dyeing and dressing 
of pelts of Alaskan seals. Also has contracted with the Russian 
Government for the export ot a large portion of Russian furs. 

Management: Experienced; long connected with business. 

Financial Position: Because of insufficient specifications in 
the company’s balance sheet, computation of financial posi- 
tion and working capital on basis of latest statements is not 
feasible. 

Dividend Record: Poor. Nothing paid on new capital 
stock since issuance in 1933 as result of recapitalization. 

Outlook: Instability is one of the main characteristics of 
the fur business, which likewise is subject to seasonal and 
wide year to year fluctuations because of changes in styles. 

Comment: Reflecting the characteristics of the fur busi- 
ness, the capital stock is usually subject to wide percentage 
fluctuations; it is essentially speculative. 

EARNINGS AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1935 1936 1937 

Earned per share....... +9 D$1.26 *$1.31 
Price Range: 

19% 8% 15% + 16 

sven 6 3% 5% 


“a months ended Nov. 30, 1936. {To May 12, 1987. 


1 


No.'635 H. L. Green Company, Inc. | No. 633 National Malleable & Steel Castings Co. 
Earnings and Price Range (GRN) , Price Range (NML 
Data revised ty May 12, 1937 50 ,eamings and Price Range (NML) 
corporated: 1922, New York, to acquire 60 
aeemsially all the assets of the bankrupt 30 PRICE RANGE ={}— Data revised to May 12, 1937 45 PRICE RANGE 
| W. Grand 5-10-25 Cent Stores, Ine., 20 ie Incorporated: 1923, Ohio, as successor to 30 
Metropolitan Chain Stores, Inc., and Isaac 10 Vans Game National Malleable Castings Company. 15 
Silver & Bros. Office: 902 Broadway, New 0 $4 Office: 10600 Quincey Avenue, Cleveland, 0 $4 
York City. Annual meeting: Fourth Wed- $3 Ohio. Annual meeting: Wednesday follow- [= $2 
nesday in $2 ing fourth Tuesday in March. 0 
Capitalization: Funded debt $1 Capitalization: Funded debt None $2 
Mortgages payable) .......... $791,500 - - A - 0 DEFICIT PER SHARE 
oproferred stock 7% eum. ($100 1920 931 32 ‘33 '36 1937 apital stock (no par)........ 472,461 shs. 1929 31 32°33 “34 “35 1936" 
Common stock ($1 par)....... 593,792 shs. 


*Callable at $105 a share. 


Business: A holding and operating company; operates a 
chain of some 136 variety stores located in 34 states. Mer- 
chandise handled ranges in price from 5 cents to $1 and in- 
cludes toilet goods, jewelry, candy, hosiery, hardware, house 
furnishings, dry goods and notions. A subsidiary operates a 
chain of 50 stores in Canada. 

Management: Good record, under leadership of H. L. Green. 

Financial Position: Strong. Net working capital as of 
January 31, 1937, $4.9 million; cash, $1.4 million. Working 
capital ratio: 3.5-to-1. Book value of common, $13.34 a share. 

Dividend Record: Regular preferred payments from 1933 
to date. Initial 75-cent dividend on present common paid in 
1935. Present indicated annual rate, $1.60 plus extras. 

Outlook: Sales volume and profit margins have shown con- 
sistent improvement in each year since company’s formation. 
Rising consumer purchasing power should expand sales. 

Comment: Compared with the majority of listed chain 
store equities, the stock is unseasoned and consequently rep- 
resents a fairly large measure of risk. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
: 1934 1935 1936 


Years ended Jan. 31: 1937 

*Earned per share...... $2.24 $2.45 $2.82 $3.45 

Years ended Dec. 30: 7 

None 1.75 1.25 1.55 
Price Range: 

High t 285% 39% + 39% 


*Based on present capitalization. +To May 12, 1937. {Not available; stock listed 
on New York Stock Exchange on November 4, 1935. 


No. 550 Inspiration Consolidated Copper Co. 
. Earnings and Price Range (INS 
Data revised to May 12, 1937 75 g 

Incorporated: 1911, Maine, as consolidation oor — 

of Inspiration Copper Company and Live 

Oak Development Company. Office: 25 30 

Broadway, New York City. Annual meeting, 15 5 — 

Fourth Monday in April, at, Augusta, Maine. 9 

Number of stockholders: ,020. 4 

Capitalization: Funded debt..... *$7 643,000 $2 

tCapital stock ($20 par)......1,181,967 shs. ae 0 

*Notes payable held by Anaconda; se- 1999 "30 '31 '32 ‘33 ‘34 ‘35 1936" 
cured by deposit of like amount of 7% 


bonds and extended to September 30, 1937. 
+Through a subsidiary, Anaconda Copper Mining Company controls about 28% of 
the stock. 


Business: One of the higher cost domestic copper producers, 
with mines located in the Globe-Miami district of Gila County, 
Arizona. Operations were resumed in September, 1935, after 
lapse of about three years. Production capacity is rated at 
some 130 million pounds of copper per annum. 

Management: Has worked consistently to reduce costs. 

Financial Position: Fair. Net working capital at close of 
1936, $1.2 million; cash, $515,000. Working capital ratio: 


2.5-to-1. Book value of capital stock, $20.73 a share. Notes 
payable are considered a fixed liability. 
Dividend Record: Distributions at varying rates 1916 


through 1930; none since. 
Outlook: Although it is understood that company has made 
progress in reducing costs, data is not yet complete as to the 
extent of this increment. Large amounts of notes payable 
outstanding suggest the possibility of a capital readjustment. 
Comment: Higher copper prices and improving demand are 
favorable factors, but company does not enjoy a particularly 
strong competitive position and the stock is not entitled to 
a high ranking among copper-producing equities. 
EARNINGS, DIVIDENDS AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31: 1936 


E hare... $0.28 D$0.42 D$1.33 D$1.27 D$1.09 D$i.03 $0.30 

Dividends ‘paid 50 None None None None None None 
Price Range: 

30% 11% 9% 8% 24% 

16% 3 % 2 2% 6% 
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Business: Manufactures steel castings and supplies such 
as standard car couplers, draft gears, journal boxes, side 
frames and bolsters for railroads, malleable iron castings for 
the automotive field and miscellaneous castings such as anchor 
chains and steam shovel chains. Automotive customers in- 
clude Ford, Chrysler, Studebaker and Hudson. 

Management: Satisfactory. 

Financial Position: Strong. Net working capital at end of 
1936, $5.1 million; cash, $690,264; time deposits, $200,000; 
Government securities, $596,443. Working capital ratio: 
4.7-to-1. Book value of capital stock, $29.53 per share. 

Dividend Record: Company and its predecessor have paid 
dividends in every year since 1891 except 1933 and 1934. 

Outlook: In normal times 55 to 60 per cent of company’s 
business has been done with the railroads, but lessened de- 
mand from this source during the depression led to greater 
dependence on the automobile industry which in 1935 ac- 
counted for 64 per cent of sales against 24 per cent for rails. 

Comment: Stock lacks seasoning; has the characteristics of 
a business cycle issue, although a specialty situation. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 

ears 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 
$0.39 $1.00 $0.84 $0.22 2.45 2.00 614%2—54 


*Not available. {Before surtax of 6 cents per share. tExcluding non-recurring 
income of 92 cents per share. §$To May 12, 1937. 


No. 621 Natomas Company 
2Farnings and Price Range (NOM) 
Data revised to May 12, 1937 7 PRICE RANGE 
Incorporated: 1928, California, as successor 8 
of company of similar name formed in 1914. 4 TI 
Office: 607 Forum Building, Sacramento, 0 So > = U 
California. Annual meeting: Third Tues- 
day in March. Number of stockholders EARNED PER SHARE $1 
(1935): 1,867. 
Capitalization: Funded debt.......... None L - ——_— $1 
Capital stock (no par)........ 992,920 shs. 1929 °30 ‘32 °33 ‘34 ‘35 1936 
Business: Chiefly engaged in dredging for gold at proper- 


ties in California. Also leases substantial amount of farm 
land in the same State to tenants on a cash or crop share 
basis. Mineral acreage regarded as sufficient to assure 12 
years profitable operation with gold at prevailing prices. 

Management: Satisfactory. Long identified with company. 

Financial Position: Fair. Net working capital at close of 
1936, $338,000; cash and equivalent, $396,000. Working capital 
ratio: 2.3-to-1. Book value of capital stock, $10.17 a share. 

Dividend Record: Varying amounts by company each year 
from 1930. Indicated annual rate 80 cents plus extras. 

Outlook: Lower earnings in 1936 reflect the fact that only 
four dredges were in operation as compared with six, nor- 
mally. A new unit was, however, installed April 12, 1937, and 
a sixth is under construction. 

Comment: Dividends paid represent, as in the case of all 
extractive ventures, a return of capital. Enhancement pos- 
sibilities are circumscribed because of nature of activities and 
chief appeal in stock is for income. 


*EARNINGS, DIVIDENDS AND PRICE RANGE OF CAPITAL STOCK: 
Year's Divi- 


Qu. ended: Mar. 31 June 20 Sept. 30 Dec. 31 Total dends Price Range 

7 t 7 0.56 0.38 1% 
:. es $0.22 $0.24 $0.24 $0.23 0.93 1.10 10%— 7% 
0.23 0.30 0.26 0.36 1.15 0.95 13%— 7% 
ic 0.33 0.28 0.23 0.2 1.11 1.00 13%—10% 


*Giving effect in all years to the 10-for-1 split in 1934. 
(Please turn to page 28) 


t+Not available. 
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When a Market 
Is Thin 

In a thin market such as we have 
recently been experiencing, certain 
defects crop out that are as injurious 
to investors as are those which de- 
velop in a broad market. It must 
have been noticed by those who pay 
attention to daily market quotations 
how some of the better grade invest- 
ment stocks have dropped consider- 
ably in price on the sale of only one or 
two hundred shares. Only one plaus- 
ible explanation can be vouchsafed 
for these abrupt declines, and that is 
a lack of buyers. When the holder 
sees these sales he tends to believe 
this weakness is caused by some hid- 
den cause, when this is not the case 
but results merely from the technical 
condition of the market. In such 
instances a specialist can almost set 
his own price. The Securities & Ex- 
change Commission has been set up 
to protect the investors and there- 
fore it should extend its protection 
as much in a declining market, to 
prevent exploitation through abnor- 
mal selling operations, as it does in 
curbing excessive speculation fos- 
tered by manipulation in a rising 
market. It is a subject that is worthy 
of the most serious study, since thin 
markets can involve investors in 
needless losses. 


Power that 
Banks Lack 

Truthfully and frankly has T. kh. 
Smith, of the American Bankers As- 
sociation, pointed out the inability of 
the banks to control inflation once 
it takes hold on the public mind and 
assumes the force of mass psychology. 
This duty falls upon the Government, 
and unless by its own fiscal practices 
it can convince the people it is con- 
ducting its affairs soundly and eco- 
nomically, the Government itself can- 
not prevent the feverish expectation 
of inflation from spreading. This 
prudent banker points out that the 
first step that must be taken is the 
balancing of the budget. That would 
remove the fear that if the waste of 
the nation’s resources is not checked, 
tampering with the value of our 
money cannot be avoided. This is 


what causes people to prefer property 
to currency. This apprehension must 
be removed if the seed of inflation is 
to be eliminated. 

Under these circumstances efforts 
by bankers to preach conservatism to 
their depositors cannot make much 
headway, nor would they be able to 
control the withdrawals of their 
funds, for which they are only cus- 
todians. A campaign of public edu- 
cation against speculative excesses 
needs more than preachment of the 
bankers. It needs as an example, the 
practice by the Government in curb- 
ing its excessive speculation in the 
field of social experimentation. 


Theory 
Versus Practice 

When W. O. Douglas of the SEC 
told the members of the New York 
Bond Club that the alliance between 
bankers and corporate management 
was inimical to the interest of in- 
vestors, he started a fever of unrest 
that was responsible for many head- 
aches. A few weeks later came Ed- 
ward B. Hall, President of the In- 
vestment Bankers Association, and 
in a graceful rejoinder showed how 
preposterous were the claims of the 
impetuous and unreasoning spokes- 
man of the Securities & Exchange 
Commission. After the bond men 
listened to Hall they felt much _bet- 
ter. The banker had much the best 
of the theorist. 

The banker’s duty to investors is 
much greater than simply bidding for 
a security issue. He needs an in- 
timate knowledge of the business and 
the character of the management of 
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any company whose securities he js 
to sell, and that cannot be obtained 
without close contact. It is the sound- 
ness of an investment which is of the 
utmost importance, much more s0 
than how cheap an issue can be 
bought. Douglas thinks that securi- 
ties can be measured like so much 
merchandise on the shelf and sold to 
the best bidder—but that theory can- 
not stand against ‘the reality that an 
honest banker still remains as an im- 
portant link in the security of an in- 
vestinent. 


Using a 
Flexible Yard Stick 

One of the reasons given by the 
Transit Commission for turning 


down the Seabury plan to unify New 
York City’s transit lines was that the 
amount involved was $132 million in 
excess of the market value of the 
securities, based on the prices pre- 
vailing last April 27. That these 
prices were low and had been much 
higher was given scant consideration. 
To estimate the value of any prop- 
erty by what it is quoted in the open 
market is to use an elastic yard stick. 
If the Transit Commission attempted 
to buy the securities it would soon 
find this out for itself. Before it had 
finished acquiring them it would force 
prices to a point where the total 
would amount to considerably more 
than that called for in the Seabury 
plan. 

The basis of any purchase is not 
so much the price in dollars, but 
whether that price is justified by 
earnings. In the case of the City 
more than this is involved, for if the 
transportation lines can be unified it 
would become possible to save the 
tax payers something like $16 million 
a year that is now lost through the 
city operated subways. They fall this 
much short of earning their fixed 
charges. If unification is not effected, 
fares must ultimately be increased, 
for these large deficits cannot always 
be maintained. If a private property 
showed such lack of earning power it 
could not long be kept out of the 
sheriff's hands. Only politicians are 


unable to see this. 
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Bond Market Digest 


ECLINES in the majority of 

secondary and speculative bonds 
gave the market an appearance of 
general weakness although recessions 
in high grade obligations were in- 
consequential and many issues of 
good investment quality held firm or 
recorded small advances. 


LT. & T. Bonds 


The company’s large floating debt, 
the 1939 bond maturity and other 
factors place the International Tele- 
phone & Telegraph debentures in a 
rather speculative position, but cur- 
rent prices appear to discount the 
uncertainties and moderate holdings 
may be retained. (Recent prices; 
4145, 1952, 65; 414s, 1939, 82; 5s, 
1955, 69.) The market for I.T. & T. 
bonds has shown a tendency to stabil- 
ize at a level slightly above the year’s 
lows, following sharp declines in 
April. The ultimate effect ,of the 
civil war on the Spanish properties 
remains in doubt, but developments 
in other quarters have been reason- 
ably satisfactory. New York bank 
loans amounting to $21.5 million ma- 
tured May 1; $645,840 was repaid, 
and the balance extended for six 
months at 4 per cent. Total bank 
loans of company and _ subsidiaries 
which amounted to $41 million at the 
end of 1931 have been reduced to 
about $27 million. No decision has 
been made as to the method of hand- 
ling the 1939 bond maturity; reports 
that financing would be carried out 
in Europe by the International Stand- 
ard Electric Corporation, a subsidi- 
ary, appear to be based largely upon 
conjecture. 


N. Y. Tractions 


All New York City rapid transit 
bonds declined last week on news of 
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the Transit Commission’s rejection 
of the Seabury-Berle unification plan, 
although the Commission’s decision 
was by no means unexpected. The 
decision was accompanied by a tenta- 
tive plan prepared by J. J. Curtin, 
special counsel to the Commission, 
providing for a gross purchase price 
for the traction properties of $343 
million, or about $93 million less than 
that established in the rejected plan. 
Since the Curtin plan will be unac- 
ceptable to the privately owned com- 
panies and is not expected to form 
the basis of a new agreement, it may 
be regarded as being of academic in- 
terest only. However, since it un- 
doubtedly places a very conservative 
valuation upon the properties of the 
B.-M.T. and the I.R.T., the proposed 
treatment of the senior securities of 
these companies should be at least 
moderately encouraging to holders of 
their obligations. B.-M.T. bonds are 
priced at par, as against recent quo- 
tations (for the 4%s, 1966) around 
93; I.R.T. 5s and 7s at 85, which 
compares with recent markets around 
76 and 74. Although I.R.T. 6s and 
Manhattan Railway first 4s are re- 
duced from par to 35 and 45, re- 
spectively, even these figures are 
above prevailing market quotations. 
The B.-M.T. bonds and the I.R.T. 
senior issues should ultimately prove 
to be worth more than current prices, 
even if unification should be indefin- 
itely postponed or abandoned. The 
political situation is such as to offer 
very little hope of early resumption 
of unification negotiations with any 
probability of success. 


Rock Island 4s 


Because of their senior position in 
the bond capitalization, Chicago, 
Rock Island & Pacific general 4s are 
assured of relatively favorable treat- 
ment in reorganization. Recognizing 
that interest payments are remote, 
the bonds are suitable for long term 
speculative commitments. (Recent 
price, 37.) Although the traffic of 
the Rock Island has shown good 
gains thus far in 1937 and further 
improvement is probable later in the 
year, its bonds have been unable to 
make any progress marketwise. The 
management recently estimated that 
1937 net available for fixed charges 
will amount to $4.2 million, as against 
$1.5 million last year. The actual 
showing will depend upon such fac- 


Folder with Trading Requirements on 


STOCKS « BONDS 
COMMODITIES 


Sent to Investors upon Request 
As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 

CASH OR MARGIN ACCOUNTS 

IN FULL OR ODD LOTS 

Ask tor ‘Booklet F,” giving trading 

requirements and other information. 


J. A. Acosta & Go. 


Members 
New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 
60 Beaver St. New York 
Phone BOwling Green 9-2380 


Our Current Market Letter 


analyzes the companies in the 


OIL INDUSTRY 


Write to Dept. F 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Stock Exchange, 
Chicago Board of Trade, New York Cotton 
Exchange, Detroit Stock Exchange, Commodity 
Exchange, Inc., Pittsburgh Stock Exchange. 


115 Broadway 60 East 42nd Street 
New York New York 


Odd Lots—100 Share Lots 


Safety is only one of the many 

features obtained by Odd Lot 

investors. 

Write today for copy of our book- 

let fully explaining the many ad- 

vantages of Odd Lot Trading. 
Ask for F.W. 802 


John Muir&( 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


INVESTMENT HINTS 


and other valuable information on trading 
methods in our helpful booklet sent on 


request. 
Ask for K-6 
100 SHARE OR ODD LOTS 


(HisHoLM & (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


“CENTURY-OF-BUSINESS- 
PROGRESS CHART” 


48-inch CHART IN BOOKLET $1.00; 3 for $2.00 


Pocket size booklet (5x7% in.) containing 48-inch 
folded chart of business activity and commodity prices 
for 100 years, also movements of stock and bond 
prices for past 75 years. Chart also forecasts definite 
indications for 1937. Address: Book Dept., THE 
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What Uncontrolled 
Inflation did to 


German Investments 


ERMANY’S inflation was con- 

trolled throughout a destructive 
war and for some months afterward. 
Its effects were slow at first—almost 
imperceptible in its early influence 
upon prices and wages. The day of 
reckoning came faster than antici- 
pated because it had been more 
popular politically to borrow the 
billions needed to prosecute the war 
than to increase taxes. 


It is almost unbelievable to note the 
ultimate effects on German bonds, mort- 
gages, debts, stocks, rents following upon 
the heels of a money-juggling policy to 
stave off disaster. “‘Germany’s Inflation” 
is only one of the interesting chapters in 


“Kemmerer on Money” 


by Princeton’s widely-quoted Professor 
of International Finance—Edwin Walter 
Kemmerer. Other important discussions 
include: Silver Purchase Plan,” 
“Inflation, Deflation & Reflation,’” “The 
Commodity Dollar,” ‘Our Present Paper 
Standard,” “The Way Back to Gold,” 
etc. Published 1934; 197 pages—worth 
reading and worth its price.......... $1.50 


In 1935 Prof. Kemmerer wrote a more 
exhaustive treatise on “MONEY” (406 
pages) in which he covers thoroughly 
such phases as “Prices & The Value of 
Money.” “The Quantity Theory of 
Money”; various Monetary Standards, 
Principles of Foreign Exchange, and a 
number of the most amazing and sig- 
nificant chapters in the world’s monetary 
history, including “‘The French Assignats,” 
“Greenbacks,” ‘“Germany’s Experience 
With Inflation 1914-1923,” etc. Price, 
postpaid, $3.50. 


BOOK DEPARTMENT 


The Financial World 


21 West Street New York, N. Y. 


To Owners— 
Executives of 


Industrial Corporations 


A financial client of this firm is in 
position to negotiate additional substan- 
tial capital requirements for such busi- 
nesses that can show a record of able 
management, increasing markets and 
earnings, and enjoy a high rating in their 
respective fields. Communications will 
be held in strictest confidence by our 
Address Box 32, c/o Albert 
Frank-Guenther Law, Inc., Advertising, 


131 Cedar Street, New York. 


client. 


‘The New Price Ranger 


Make Your Own Charis 


Use these specially designed chart 
blanks. They are particularly adaptable 
for the simplified plotting of daily 
stock market prices and volume. 

Each sheet 8!/> by II inches, sufficient 
for a six months’ arithmetical record. 
Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 


136 Liberty Street, New York City 
BArclay 7-7265 


tors as the extent to which improved 
prospects for grain shipments ma- 
terialize and the amounts spent upon 
maintenance, but a substantial gain 
over 1936 appears to be a reasonable 
forecast. While improved operating 
earnings may subsequently find re- 
flection in the markets for the road’s 
bonds, the realization that reorganiza- 
tion is probably even more remote 
for this carrier than for the majority 
of roads in bankruptcy trusteeship 
tends to keep quotations at depressed 
levels. 


Interlake Iron 4s 


One of the more recent stock op- 
tion flotations, Interlake Iron con- 
vertible 4s have not shown the sharp 
appreciation which has characterized 
the market record of the majority of 
convertibles issued during the past 
year or two. Although their poten- 
tialities appear rather limited on the 
basis of current market quotations for 
the stock, the situation could change 
rather rapidly with a change for the 
better in the markets for capital goods 
equities. The debentures are con- 
vertible into stock at $25 a share to 
April 15, 1939, and at higher prices 
thereafter. The stock has declined 
about 10 points from its 1937 high 
and has recently been quoted around 
18. The bonds have been quoted in 
a price range of 103—98%4 ; more re- 
cently around 101. Recent persistent 
weakness in the steel scrap markets 
is interpreted as forecasting a reces- 
sion in the rate of steel production 
which, if marked, would react upon 
the merchant pig iron producers like 
Interlake Iron. However, longer 
term prospects indicate that any such 
recession is not likely to be of long 
duration, and Interlake would bene- 
fit from later resumption of the up- 
ward trend of steel production. 


BOND REDEMPTIONS 


Redemp- 
tion 
Issue Amount Date 
Coal & Coke ist 
$57,000 June 1 
ae ae Club 5%s, 1950 Entire Jupe 1 
General American Tank Car equip. 
tr. ser. 25 4%s, 1944........ Entire June 1 
Martineau Hotels 1st 7s, dated 
Entire May 15 
Norfolk Railway & Light Ist 
$39,000 July 3 
Pennsylvania Glass Sand Ist 4%%s, 
$47,000 June 1 
ene General Electric Ist ext. 
$110.000 June 10 
Joint Stock Land Bank 
(Alexandria, Va.) coupon and 
Rumford Falls & Rangeley Lakes 
Entire May 1 
Southern Bell Telephone Ist 5s, 
Entire July 1 
Woodward Iron 2nd cum. inc. 5s, 
$150,000 Aug. 7 
Worcester Street Railway _ ser. 


Life's Mirror 


“The measure of a man’s 
life is the well spendin 
of it, and not the length.’ 
—Plutarch 


By LANDON C. GATEs 


HEN a man puts a cold $700,- 

O00 of his own cash in a deal 
it indicates his degree of confidence 
in it. When he persuades his broker- 
age partner, 
Frank F. Kolbe, 
to come along 
with $300,000 
and his associ- 
ate, Allan P, 
Kirby, to add $3 
million, it indi- 
cates their de- 
gree of confi- 
dence in him. 
Robert R. 
Young did these 
things when his 
group purchased 
through the Ball Foundation the con- 
trol of Alleghany Corporation, top 
unit of the Van Sweringen rail sys- 
tem. 


infoto 
Financier Young 
New Rail Giant? 


A Newcomer 


Until a few months ago Young was 
practically unknown to the public. 
Virtually he has sprung from 
nowhere right into the limelight of 
the railroad world. His spectacular 
rise reads like a moving picture 
scenario, although bolstered by actual 
reality. Those who liked the romance 
in Horatio Alger’s boyhood tales in 
which youth, fostered by zeal and am- 
bition, rose to exalted positions, will 
be pleased to witness this counter- 
part come true in real life. 

Short and slender with graying 
hair, Young still appears very youth- 
ful. He is an ardent golfer. News- 
paper men will always find him good 
copy for he has developed a technic 
of taking them into his confidence in- 
stead of keeping them guessing about 
what is going on inside of a big busi- 
ness, showing in this regard a new 
concept of a corporation’s relations 
with the public. This promises well 


for his success in his great venture. 
Who knows whether in Young and 
his two young associates the coming 
generation may not develop its own 
Harrimans and Hills—a new group 
of giants of the rails. 
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USINESS is realizing more and 
more that it has a dual capacity 

in its relations with the public; that 
the human side is just as important 
as the material 

side, and_ that 
good will is a 
valuable asset 
when it exists in 
the confidence of 
the people rather 
than as an item 
on the balance 
sheet. This 
growing concep- 
tion has devel- 
oped in recent 
_Finfoto YEatS a profes- 

Humanist Ross sion in_ itself; 
Creator of Good Will profession of 
highly trained men who devote them- 
selves to the science of projecting 
the human side of business. In 
that interesting work T. J. Ross 
has been long engaged. On _ his 
shoulders has fallen the mantle of the 
late Ivy Lee whose skill in cultivating 
good will succeeded so well in hu- 
manizing John D. Rockefeller that 
the former oil king now is re- 
garded as the world’s outstanding 
philanthropist—instead of the man 
with horns, as Ida Tarbell had pic- 
tured him. Ross knows human nature 
well enough to appeal for the public’s 
confidences from the standpoint of 
what is right and fitting—a knack he 
acquired from his mentor. This 
makes him one of the most sought 


after ambassadors of good will by en- 


lightened business executives. 


ECAUSE he has _ acquired 

through deep study a funda- 
mental knowledge of the interrela- 
tions between labor and management, 
George E. So- 
kolsky is becom- 
ing the spear- 
head in the 
controver- 
sies constantly 
engaging these 
conflicting inter- 
ests. He is not 
whole-heartedly 
for one or the 
other. But he is 
pounding at the 
vital need for 
some mutual 
basis of understanding, so that har- 
monious relations can be maintained 
and the present repeated interrup- 
tions in operations can be avoided. 
Both labor and management are in 
the same boat, either they swim or 
sink together. So absorbed has 
Sokolsky become in this subject that 
he has taken to the hustings to pro- 


Columnist Sokolsky 
Spearhead for Labor 


claim his views, and he is welcomed 
and frequently eagerly sought out by 
organizations who wish to hear him 
expound his theories. 

In appearance Sokolsky looks so 
much like John Lewis, the militant 
labor leader, that he could easily be 
mistaken for him—bushy-haired and 
square-jawed, with thick, heavy eye 
brows. His active brain is constantly 
at work and alert. I first saw Sokol- 
sky in Shanghai, China. Then he 
was hard at work newspapering on 
another pet theme of his—the ce- 
menting of cordial commercial rela- 
tions between China and the States. 
So consequential was this task con- 
sidered that he became an important 
unofficial liaison representative be- 
tween the powerful Sung family and 
big American business. That work 
being finished he came to America, 
after a long absence in the Orient. 
At the time I remarked to my travel- 
ing companion that he would be 
heard from wherever he was. That 
this prophecy was right is borne out 
by the admiration which his public 
talks on labor are arousing. 


Revolt of 
the Masses 


NE of the scarecrows with which 

timid souls are confronted when 
they do not agree with some of the 
cockeyed New Deal theories is that 
which hints if the new ideas are not 
accepted the country may be plunged 
into a revolt of the masses. That 
such a possibility could be translated 
into an actuality, no red blooded in- 
dividual would concede. Upheaval 
of such a nature could not propagate 
in a land of plenty. It could not get 
a hold on the ingrained individuality 
that is such an outstanding fiber in 
the American Spirit. In a country 
where per capita wealth is so large 
in comparison with other lands, where 
opportunities for advancement for the 
ambitious and industrious are by no 
means exhausted, where ownership of 
property is so widely diffused, and 


where men want the chance to rise | 


by their own efforts instead of being 
supported by Government crutches, 
there is no room for mob rule. In- 
telligent and sound thinking people 
cannot be scared by shallow shadows 
of revolts by the masses. They have 
no substance. They are the vaporings 
of unbalanced agitators. 


Announcing 
a Greater Service to 


INVESTORS 


a Four years ago, Babson’s Reports 
broke all precedents with the nd 
nouncement of a Supervised In- 
vestment Service for $120 a year. 
In taking that forward step, we 
accepted a fact well known to 
every seasoned investor: It is ut- 
terly impossible for anybody to 
supervise successfully all securities. 
That was why we focused our 
efforts on certain issues which 
offered the real opportunities. 


The practical results of such concen- 
tration have been impressive. For ex- . 
ample, in a test period covering 23 
months, THE BABSON SUPERVISED 
LIST ROSE IN MARKET VALUE 
OVER 152%, WHILE THE DOW- 
JONES COMPOSITE AVERAGE AD- 
VANCED ONLY 100%. 


Based on four years of successful ex- 
perience, we have extended our super- 
vision to a somewhat larger list of 
securities. This means an even more 
comprehensive service to you as an 
investor. 


To increase and protect your income 
and profits is the purpose of Babson’s 
Reports. In the thirty-three years this 
organization has been serving investors, 
improvements have been _ continuous. 
Clients have benefitted steadily. 


Today’s enlarged Supervised Service 
constitutes still another forward stride. 
Let us show you how it fits your per- 
Nes sonal needs and how it can relieve you ee 
of investment worries and burdens. 


For full particulars 
Write 
' Babson’ s Reports 


Babson Park, Massachusetts 7 
| 
| 


letin of full particulars of new service for 
Investors showing how it fits into my 


l Without charge or obligation send bul- 
[ personal needs. 


| 
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This Week’s 
Issue free 


Specific advice is given con- 
cerning more than 30 leading 
stocks in the current issue ot 
this 10-page weekly analysis of 
stock price trends. Many other 
valuable features. Prepared by 
H. M. Gartley and associates. 


THE GARTLEY WEEKLY 


STOCK MARKET REVIEW 
76 William Street New York 
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What About RAILS? 
__ N.Y. CENTRAL 
4+ DELA. HUDSON 


which would you buy 


@ The real situation 
for investors is none too obvious. 
@ What WOULD you do? One of 
these stocks has an “Index of Gain 
Power” registered at .0061, the other 
.0006. Some day one will far out- 
strip the other because of this differ- 
ence ... and for no other reason. 
Canny investors will get our com- 
parison now, with the interpretation 
of the “Index” for these issues and 
its revealing incisiveness. FREE to 
readers of this advertisement. Write 


to Dept. 208-A TODAY. 
TILLMAN SURVEY 
24 FENWAY 
BOS TON 


STOCKS 
Below 20? 


UNITED OPINION selections made 
attractive by market decline 


T°? assist investors to take advantage 

of lower prices to pick up attractive, 
low-priced stocks, our Staff has selected 
8 issues, selling from $10 to $17, which 
appear to offer good prospects of 
market appreciation. 


In addition, this same report carries a 
selection of higher-priced dividend-pay- 
ing issues for income and longer term 
growth. 


Send for Bulletin F.W.93 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. ~ re Boston, Mass. 


A BARGAIN STOCK 
TO BUY NOW 


We have selected a low-priced stock which 
appeals to us as being one of the most attractive 
speculations on the New York Stock Exchange. 
It is selling much below its prospective value, 
we believe; and those who buy this stock could 
make excellent profit during coming months. 

The security in question is within the reach 
of all investors. The company has greatly im- 
proved prospects. Business is expected to ex- 
pand sharply. Earnings should pick up substan- 
tially. The action of the stock indicates higher 
prices. In short, this is truly a bargain stock. 

The name of this stock will be sent to you ab- 
solutely free. Also an_ interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge— 
no obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 


Div. 605, Chimes Building, Syracuse, New York 


DON'T BUY STOCK 


—until you read what “Market Action’’ 
says about the future of stock prices. 
Free sample copy on request. or— 


Send $1 for 4 Issues 
“MARKET ACTION” 


624A Empire State Bldg.. New York 


Goodyear Tire & Rubber, which has 

just introduced a patented rayon cord 
tire for trucks, may now apply the 
process to passenger car tires—general 
adoption of this substitute would mean 
the loss of an important customer to 
the cotton industry. . . . More will be 
heard of Cosmocolor, which has _ per- 
fected a revolutionary color process for 
movies—based on a superaccurate pris- 
matic lens, it is said to produce nearly 
all shades naturally and costs only a 
fraction more than black and _ white 
films. ... Part of the recent improve- 
ment in Philip Morris’ sales volume may 
be attributed to its new “Bond Street” 
pipe tobacco—the brand is showing 
greater percentages of increase than its 
cigarettes. ... Hearn Department Stores 
sets the pace for other New York re- 
tailers with its adoption of a 40-hour 
work week—its stores will open at 10 
in the morning instead of 9 A.M. as 
heretofore. . . . Globe-Wernicke, manu- 
facturers of office equipment, will be 
expanding into a new line with the 
opening of its Trailer Accessories Div- 
ision—first to be offered will be a 
portable bathroom for trailers. 
Swift & Company will soon start con- 
struction of a soybean extraction mill 
which is expected to consume 650 car- 
loads of the beans annually—this is 
said to have nothing to do, however, 
with the fact that many farmers feed 
soybeans to their hogs, thus producing 
soft, oily pork... . 


Willys-Overland goes counter to es- 
tablished custom with its new slogan 
“Watch the Gas Stations Go By”’—the 
idea is to emphasize the gas economy 
of its new model which does 30 miles 
and more per gallon. . . . Color, rather 
than brevity, will feature the bathing 
suit offerings of Jantzen Knitting Mills 
for the summer season—the biggest out- 
door billboard campaign in the com- 
pany’s history will carry the spring 
drive: . . . Remington Rand confirms 
reports of its entrance into the manu- 
facture of electric razors with the forma- 
tion of General Shaver Corporation as 
a wholly owned subsidiary—the new 
“Remington” electric shaver will be on 
the market in June and retail at $16. 
... Along the same line, it is reported 
that Segal Lock & Hardware will enter 
the electric razor field—early reports 
suggest that its model may be cheaper 


than those of Schick and Dictograph 
Products which now retail at $15... , 
Electric Boat is bidding on two new 
submarines for the U. S. Navy—each 
of the undersea craft is of a size which 
will require 1,000 tons of finished steel, 
Now it can be told that Radio 
Corporation of America has been work- 
ing on a large order for television 
equipment from Soviet Russia—the con- 
tract, involving a $1 million expendi- 
ture, was placed two years ago and is 
just now being shipped. . . . Reports 
that Curtis Publishing may move its 
printing plants from Philadelphia to 
avoid the increasing Pennsylvania taxes, 
may soon be confirmed—representatives 
of the publisher have been looking at 
sites in Dayton, Ohio... . The Pulitzer 
prize winning play and leading Broad- 
way success, “You Can’t Take It With 
You.” will be turned into a movie fea- 
ture by Columbia Pictures—the film 
company purchased the rights last Jan- 
uary for $200,000, said to be the largest 
sum ever paid for a stage comedy... 


Chrysler’s Airtemp subsidiary’s 1937 
air-conditioning campaign will be aimed 
at those who are “all in” from the sum- 
mer heat—a series of “before-and-after” 
cartoons will show various characters 
“hot” and “cool.” . . Experiments 
have been started in the duPont labora- 
tories on a plastic material for use in the 
manufacture of camera lenses—the plas- 
tic is similar to that introduced in 
England, which makes lenses 30 per 
cent more transparent than glass and 
50 per cent lighter in weight.... 
General Motors may be the big au- 
tomobile company which is_ reported 
to have been after Walter Winchell 
for a leading part in a new radio 
program—incidentally, Mr. Winchell is 
under option to Twentieth Century-Fox 
Film for more movie features. 
American Iron & Steel Institute finds 
further modernization in the steel indus- 
try because most of the big blast fur- 
naces are no longer called by feminine 
names—furnaces which were once called 
“Sarah Ann,” “Fannie,” etc., are now 
designated by numbers. . . . Worthing- 
ton Pump & Machinery will extend its 
representation in air-conditioning with 
a new line of self-contained refrigerat- 
ing units—they are a dual type in that 
they are for use in either air-condition- 
ing or refrigeration. 
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The FINANCIAL WORLD 


Board Room 
Gossip 


This column is a compendium of reports cur- 
yent in the financial district. As much of the 
content is merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of Tur Wor.p. 


OT much was added to the 

market’s knowledge last week 
and the formidable array of adverse 
rumors remained unsubstantial. At- 
tention appeared again to be shifting 
to the possible political developments 
which would result when a more 
complete idea of the Administration’s 
program could be obtained. The 
Street is still rather anxious over the 
tax question and would like to know 
whether wage and hour legislation 
will be placed on the “must” list. 


F almost equal importance in its 

effect on trading sentiment is the 
foreign situation with England still 
the chief center of interest. Along 
with the possibility of further liquida- 
tion as an aftermath of the cooling 
of the speculative fevers is the 
troubled labor situation which has 
been threatening for some _ time. 
While this country still has its own 
worries over strikes and higher wage 
demands, the English problems po- 
tentially are even more serious, for 
the recent boom which has been go- 
ing on there has to an important 
extent been artificially produced and 
the incidental adjustment of labor 
conditions has merely been deferred. 
It is reported that the London out- 
look has been responsible for quite 
a bit of the recent general liquida- 
tion here, and that it will require 
some time before conditions can be 
placed on an even keel. The situation 
doubtless is exaggerated, but the 
threat of further selling from dis- 
tressed accounts has been given at- 
tention. Foreign participation in the 
market last week was sharply re- 
duced, with purchases and sales about 
equally divided, according to several 
houses who usually handle the or- 
ders, with buying of the railroads for 
the Continent a passing feature in 
the early days of the week. 


interest in share 
prices has been almost as apa- 
thetic. Trading accounts re- 
stricted by the margin requirements 
and professionals find stocks difficult 
to buy or sell without sharply influ- 
encing prices. Brokers reported that 
the support buying was of good 
variety, but buyers appear content 


THE 


Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions in 
his own country. All parts of the world are so closely allied through radio, 
aeroplane, etc., that shrewd American investors are widening their finan- 
cial horizon by learning basic conditions in world markets. By reading 
the world’s premier financial and economic journal—THE ECONOMIST 


of London (established 1843)—you should be more successful in your investments, even 
though you confine your operations to American securities. Many American investors in 
1929 were greatly influenced in getting out of the market at the right time by knowl- 
edge of conditions in Europe. Improve your investment perspective by reading THE 
ECONOMIST of London. 


$1 Trial Offer 


If you return this “ad” and $1 at once you can improve your knowledge of international 
financial conditions by receiving the next four weekly issues of THE ECONOMIST 


of London. 


or $7.50 for a six months’ subscription. 


131 Varick Street 


Remember, ‘The ECONOMIST’s” articles are eagerly read and command 
unbounded respect in every business center of the world. Send $1 for four weeks’ trial 


Address—INTERNATIONAL NEWS COMPANY 


New York, N. Y. 


131 Cedar Street, New York 
BOSTON PHILADELPHIA 


IN ALL ITS BRANCHES 
ALBERT FRANK - GUENTHER LAW 


INCORPORATED 


ADVERTISING 


ALBERT FRANK - GUENTHER LAW, LTD., LONDON 


Telephone COrtlandt 7-5060 
CHICAGO SAN FRANCISCO 


to place resting orders and are not 
bidding up for stocks. The flurries 
in Atchison and Central were about 
the only evidence of sponsorship. It 
is said that a prominent trader is 
active in the former stock on the 
long side and that his accumulation 
is a hedge against a short position in 
wheat. New buying was reported in 
the coppers on a scale down, with an 
investment trust reported adding to 
holdings, but the short interest in the 
group has not been greatly reduced. 


OME quarters believe the steels 

will reassert any leadership on 
the upside, being helped along by 
short covering. Big Steel has been 
a target for the rank and file trader 
who hopes to scalp a profit on the 
downside and who, as usual, waited 
rather long to catch the swing. Re- 
public has been acting better on re- 
ports that no new financing is under 
consideration at the moment, and 
plans for eliminating dividend arrears 
in order to pay on the common have 
not been determined. 


ECHNICIANS are still await- 

ing evidences that the market 
will encounter further support around 
the April lows. The Street is gen- 
erally bearish on commodities and 
some staples are harboring large 
short positions. But it is not believed 
that the share market is paying at- 
tention to commodity fluctuations and 
stock prices will move more in con- 
formity with technical factors and 
the general business picture. In fact, 
some funds have been withdrawn 
from commodity positions and 
eventually will be diverted to stocks, 
reversing the process of a few months 
back. 


U NTIL the market passes through 

its inevitable recuperation stage 
and builds up a foundation, extreme 
dullness is likely to exist. But it is 
generally conceded that the basis is 
being established for the next major 
movement and most observers are 
convinced that the bull market still 
has many months to run before there 
is any change in the basic trend. 
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has been under accumulation for nearly 
a year—a period of operating deficits. 
Prospects now favor a turn and prob- 
ably sharp rise from current levels 
that should result in generous trading 
profits. 


RISE AHEAD? 


Is the quiet action of the market pav- 
ing the way for a sharp rise? We'll 
name the above stock, send current 
Bulletin and several preceding issues 
proving phenomenal accuracy of our 
forecasting factors on receipt of 9c 
in stamps to help cover mailing costs. 
Address our Division 10 for your copy 
today. (Offer applies to new readers 
only.) 


STOCK TREND 
SERVICE, Inc. 


HUNTER NEW YORK 


Stock Market Technique 
By RICHARD D. WYCKOFF 


Published 1933-34 last book by 
Wyckoff, whose earlier books are 
still in demand. Contains Wyckoff’s 
own trading rules and market ob- 
servations, the result of years of 
study and experience......... $1.00 


Other books by the same author are out 
of print but we can supply used copies as 
follows: “How I Trade and Invest in 
Stocks and Bonds.” “Studies in Tape 
Reading” (prices on application) and 
“Wall Street Ventures & Adventures”’— 
$2.50, postpaid (reprint edition ready soon). 


GUENTHER PUBLISHING CORP. 
21 WEST STREET NEW YORK, N. Y. 


©O $/D REPORTS 


A weekly commentary based upon Supply 
and Demand and reporting the effects of all 
value—economic influences upon stock prices. 
Price expectancy featured. Offers a constant 
means to follow price action of 235 active 
stocks to objective prices up or down and be 
consistently advised of what to buy, hold 
or sell and at what prices. 
Write for Bulletin F.W. 32 (free). Send $2.00 
for next 12-page edition with which to check 
stocks for immediate action. 

STATISTICAL PRESS, Ine. 
$/D REPORTS 161 Maiden Lane, N. Y. City 
Subscribers From Coast to Coast 


WANTED! a responsible subscrip- 


tion representative in every city over 
10,000, where we have no active sales- 
man at present. Man with brokerage 
or banking contacts preferred. With 
improving business and further in- 
creases in stock prices impending 
FINANCIAL WORLD is easier to sell 
to people who recognize the value of 
unbiased investment information. Lib- 
eral commissions and bonus. Full 
particulars free on request. Address: 
Promotion Manager, The Financial 
World, 21 West Street, New York. 


Stock Market 


Collapse 
Ahead? 


Send for Bulletin FWM-19 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


THIS STOCK 


NEWS AND OPINIONS ON LISTED STOCKS 


Continued from page 13 


It is understood that company’s de- 
velopment activities have resulted in 
blocking out around 2 million tons of 
ore which assays 7 per cent copper 
with silver recovery of $1.50 per ton 
and a gold yield of $3 per ton. It is 
further estimated that the deposit 
may eventually yield upward of 6 
million tons of ore, with an average 
cost of around 5 cents per pound. 
The new development has changed 
the status of this producer, and com- 
pany may be in a position to inaugu- 
rate dividends this year. (Factograph 


No. 807.) 


Snider Packing C+ 

Moderate holdings, around 22, 
may be retained by those who recog- 
nize vulnerability .of the situation 
to weather conditions (paid thus far 
in 1937, $1.50). Effects of floods 
and drought were responsible for 
only a moderate decline in earnings 
to $2.68 a share for the fiscal year 
ended March 31, 1937, from $3 in the 
1936 fiscal year. Management is now 
attempting to reduce crop hazards 
by opening new territories for its 
various vegetable packs. During the 
past year successful operations were 
carried on in Texas and it is planned 
to enter Maine in a small way this 
year. (Factograph No. 456.) 


Sterling Products B+ 
Continues suitable for moderate 
representation, around 66, primarily 


for income (indicated yield, 5.7%). 
Earnings amounted to $1.60 per 
share for the initial quarter of 1937, 
as compared with $1.58 per share for 
the first three months of last year, 
Company should at least maintain its 
current earnings level during the cur- 
rent year, suggesting that the regular 
rate of $3.80 per annum will again be 
augmented by payment of extra divi- 
dends. (Factograph No. 178.) 


Superior Oil Cc 

Possesses little attraction, even 
around 5, and should be avoided for 
the present. Despite an increase from 
88.6 cents to 95.6 cents in the ay- 
erage price received per barrel of 
crude oil produced, earnings in 1936 
receded to the level of 14 cents per 
share, as against 25 cents reported for 
1935. This unsatisfactory showing 
was due partly to increased expenses 
and losses from abandonments, and 
partly to smaller production allowed 
under proration agreements. The un- 
favorable earnings trend was contin- 
ued into the first quarter of the cur- 
rent year, which showed earnings 
only half as large as were recorded 


a year previously. (Factograph No. 
646.) 


Thompson Products B 

Continues attractive for long term 
speculative commitments, around 25, 
and affords a good return (indicated 


CORPORATE EARNINGS 


REPORTS 


EARNED PER SHARE 16 “a to oat 4 

ON COMMON STOCK +4 

39 weeks to 


3.2 
3 Months. to March si 
Air-Way Electric Appliance....... D 0.04 D0 
American Hair & Felt...... oe 


es 
o 
— 


American Home Products......... 1.16 TTT 
American Steel Foundries........ 0.99 0.38 
American Zinc, Lead & Smelting.. D 0.02 D 0.21 
Anaconda Copper Mining........ 0.76 0.26 
Central Power & Light........... p 2.96 p 1.78 
Chicago Pneumatic Tool.......... 1.32 0.17 
Colonial Beacon Oil............. 0.38 0.64 
Compressed Industrial Gases...... 0.91 0.87 
Consolidated Film Industries...... 0.06 0.17 
asso D 0.04 D 0.05 
Faleonbr fee Nickel Mines....... 0.10 0.10 
General Aenahonns Transportation. . 1.10 0.36 
General Steel Castings........... D 0.41 D 1.69 
General Telephone ............... 0.37 0.37 
Goebel Brewing Co............... 0.09 Pon 
Hackensack Water ............... 0.71 0.68 
D 0.47 D 0.53 
Moter 0.005 0.33 
Louisiana Land & Exploration.. 0.18 0.14 
1.00 | 0.19 
0.54 0.44 
D 0.12 0.43 
rrr 0.40 0.22 
Ritter Dental Mfg............00.. 0.36 0.36 
Siscoe Gold 0.07 0.07 


EARNED PER SHARE 
ON COMMON STOCK 


3 Months to Mar. 31 
1937 6 
Sterling Aluminum Products..... 


$0.47 


Sterling Products ............... 1.60 1.58 
Thompson Products .............. 0.95 0.78 
Timken Roller Bearing........... 1.31 0.86 
Union Bag & Paper.............. 1.35 0.29 
United Air Lines Transport....... D 0.27 D 0.34 
D 0.01 D 0.28 
Western Union Telegraph......... 1.38 0.92 
Westvaco Chlorine Products....... 0.44 0.44 
White Sewing Machine........... D 


Wright Aeronautical ............. 


0.4 
9 Months to 


12 Months to March 31 


General Water, Gas & Electric.... 1.20 0.68 
International Hydro Electric...... 1.11 0.22 
Niagara Hudson Power........... 0.90 0.48 
1.13 1.50 
3.00 


3 Months to 
9 Months to Feb. 


rrr 


United Paperboard 0.18 

12 — to Feb. 28 
Nevada California Electric........ 0.40 
United Light & Power........... 35 Do. 20 

12 Months to 31 
Electric Power & Light........... . 1.67 D 1.72 

12 Months to Dec. 31 

1936 
Humble Oil & Refining........... 3.80 2.67 
Middle States Petroleum.......... 0.07 D 0.34 
Pan American Airways........... 1.39 1.85 
b—On Class B_ Stocks. p—On Preferred Stocks. 

D—Deficit. 
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annual div., $1.60, plus extras). Com- 
pany is reported to have more un- 
filled orders on its books than at 
any previous period in its history. If 
present operations continue, earnings 
for the second quarter should set a 
new record. Despite strikes which 
curtailed orders from its biggest cus- 
tomers, company was able to show 
95 cents a share for the first quarter, 
a good gain over the 78 cents re- 
ported for the initial three months 
of last year. A favorable factor in the 
situation is the substantial gain in 
the company’s aircraft division, which 
has tended to offset some losses in 
automobile business. (Factograph 


No. 88.) 
United Drug C+ 


Shares, around 13, are conserva- 
tively valued in relation to earnings, 
and possess considerable attraction on 
an income basis (yield on 1936 pay- 
ments, 5.8 per cent). First quarter 
earnings of 43 cents per share com- 
pare unfavorably with the 90 cents 
per share shown for the same 1936 
quarter, but the latter included non- 
recurring income equal to 61 cents 
per share. Profits from retail stores 
in 1936 were the best since the for- 
mation of the present company, and 
drug sales were within 6 per cent of 
record levels. The management has 
announced its intention of paying two 
interim dividends a year, with a final 
payment in December, as long as ex- 
isting tax laws remain in effect. (Fac- 
tograph No. 336. Also FW, March 
17.) 


United Gas Improvement C+ 

Shares, around 13, appear to dis- 
count uncertainties rather fully and, 
although speculative, are attractive 
for income (yield, 7.7%). Due to 
unusually mild weather conditions 
gas sales for the quarter ended March 
31 decreased 3.5 per cent. This 
was more than off-set by an 11.7 per 
cent gain in electric sales—electricity 
accounts for 77.6 per cent of the 
total operating revenues while gas 
accounts for only 16.5 per cent—and 
earnings for the period amounted to 
31 cents per share as compared with 
28 cents earned in the first quarter 
of 1936. Earnings of $1.11 per share 
were reported for the 12 months 
ended March 31, affording a better 
margin over the $1 annual dividend 
rate than the $1.07 per share for the 
previous 12 months. Of interest to 
Pennsylvania residents is the fact that 
the securities of this company are 
exempt from the personal property 
tax of that state. (Factograph No. 
89.) 


BOOKS and CHARTS 


Offer Practical Studies in 
Expert Security Analysis and 
Successful Stock Market Operation 


“THE PURCHASE OF COMMON STOCKS AS TRUST INVESTMENTS” (published 
Apr. 13, 1937), by C. Alison Scully, 82 pages. Changed is long-accepted policy 
which approved bonds and mortgages as the only suitable investments for trust funds. 
Briefly author reviews facts, shows conservative common stocks now have definite 
place in such investments and presents rules to follow in these commitments... .$1.00 


“PROFITS FROM THE STOCK MARKET" (just published), by Orline D. Foster, 207 
pages. In "Ticker Technique" ($5.00) Mrs. Foster discussed technical market action 
and how to read the signals of the ticker tape. In this latest book she emphasizes 
the essential elements of successful stock market analysis and operation—HOW to 
utilize them to increase your profits. The author is an experienced trader.. .. . .$3.00 


“IF INFLATION COMES"—What You Can Do About It (Mar. 4, 1937) by Roger 
W. Babson, 204 pages. Latest book published on the subject that no investor can 
afford to ignore. Wili Government programs cause inflation? How will inflation 
affect 20 leading industries? What are the only safe hedges against inflation? 


672 "REVISED STOCK FACTOGRAPHS" (1936-37 Supplements) reprinted from 
FINANCIAL WORLD, Mar. 4th, 1936, to May 5th, 1937. Each Factograph is a 
boiled-down analysis of a listed stock, showing Financial Set-up, Charted History, 
Business or Products, Management, Financial Position, Outlook, Comment, 5-year 
record of Earnings, Dividends and Price Range. Invaluable aid in deciding which 
stocks to buy, which stocks to sell, which stocks to hold.................... $2.75 


“AN OUTLINE OF FINANCIAL ANALYSIS" (Pub. Nov. 1936—84 pages—paper 
covers), by Lucien Fowler. An instructor in Analysis of Financial Statements offers 
a very definite and detailed plan to determine the true financial status of a com- 
pany. The specific steps to follow are outlined in three chapters............. $1.00 


“WHAT THE FIGURES MEAN" (80 pages) by Spencer B. Meredith. Revised 
edition. Since earnings and earnings prospects finaily determine security values 
and prices, this book is vital, because it enables the investor to better understand 


“INVESTMENT FUNDAMENTALS" (342 pages) by Roger W. Babson. Third 
revised edition. The head of Babson Institute, after explaining the basic principles 
of profitable investment, presents his studies of balance sheets, ratings, etc.; also a 
definite working plan for the investor. Famous Babson-Chart included........ $3.00 


3-TREND SECURITY CHARTS of 20! Leading Stocks—You can't remember what 

each of 201 leading stocks has done week by week for the past 18 months. But with 

these charts you can SEE weekly tops, bottoms, trends and volume at a glance. Each 

set of 20! charts includes: important statistics, Transparent Work Sheet, ratio ruler, 

and instructions. Next 12 monthly issues $25.00; May issue now ready........ $3.00 
Ask about Daily, Weekly or Monthly Charts of 100 Active Stocks for $8.50 


TO KEEP A PERSONAL RECORD of all stocks and bonds bought, held and sold, 
dividends, other income, tax deductions, inventory of assets, etc., you need 
"MI REFERENCE," loose-leaf binder with ruled forms (100 sheets 5!/5 x 8!/p inches) 
for every purpose—$4.50, postpaid; or DeLuxe leather edition, 200 sheets, for $8.50 


M-19 
Books Sent Same Day Your Remittance Reaches Us 
BOOK DEPT., THE FINANCIAL WORLD, 21 WEST STREET, NEW YORK, N. Y. 


Buyers in New York City add 2% for New York City Sales Tax 


y *S-Pese book of High, Low and Closing Prices of Stocks and Bonds on ~ 
FREE! N. Y. S. E., 1929-1936, if you order two books and add 4 cents postage. 
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International Petroleum 
Company, Limited 


Notice to Shareholders and the 
Holders of Share Warrants 


NOTICE is hereby given that a semi-annual dividend 
of 75c per share and a special disbursement of 50c 
per share, both in Canadian Currency, have been de- 
clared and that the same will be payable on or after 
the list day of June, 1937. in respect to the shares 
specified in any Bearer Share Warrants of the Company 
of the 1929 issue upon presentation and delivery of 
coupons No. 47 at:— 


THE ROYAL BANK OF CANADA, 
King and Chureh Streets Branch, 


Toronto, Canada 


The payment to Shareholders of record at the close 
of business on the 21st day of May, 1937, and whose 
shares are represented by registered Certificates of the 
1929 issue, will be made by cheque, mailed from the 
offices of the Company on the 3lst day of May, 1937. 

The transfer books will be closed from the 22nd day 
of May to the lst day of June, 1937, inclusive, and no 
Bearer Share Warrants will be ‘‘split’’ during that 
period. 


The Income Tax Act of the Dominion of Canada pro- 
vides that a tax of 5% shall be imposed and deducted 
at the source of all dividends payable by Canadian 
debtors to non-residents of Canada. The tax will be 
deducted from all dividend cheques mailed to non-resident 
shareholders and the Company’s Bankers will deduct the 
tax when paying coupons to or for account of non-resident 
shareholders. Ownership Certificates will be required 
by the paying Bankers in respect of all dividend coupons 
presented for payment by residents of Canada. 


Shareholders resident in the United States are advised 
that a credit for the Canadian tax withheld at source 
is allowable against the tax shown on their United States 
Federal Income Tax return. If it is desired to claim 
such credit the United States tax authorities require 
evidence of the deduction of said tax. In order to 
secure such proof Ownership Certificates (Form No. 601) 
must be completed in duplicate and the Bank cashing the 
coupons will endorse both copies with a certificate relative 
to the deduction and payment of the tax and return 
one Certificate to the shareholder. If Forms No. 601 are 
not available at local United States banks, they can be 
secured frcm the Company's office or the Royal Bank of 
Canada, Toronto. 


By order of the Board, 
J. R. CLARKE, 


Secretary. 


56 Church Street, Toronto 2, Canada. 
10th May, 1937. 


7 Crown CorK & SEAL 
¥ CoMPANY, INC. 


PREFERRED DIVIDEND 


The Board of Directors has this day declared 
the Regular Quarterly Dividend of fifty-six 
and one-quarter cents ($.56%4) per share on 
the $2.25 Cumulative Preferred Stock of Crown 
Cork & Seal Company, Inc., payable on June 


15, 1937, to the stockholders of record as of 
the close of business May 28, 1937. 


COMMON DIVIDEND 


The Board of Directors has this day declared 
a Quarterly Dividend of fifty cents ($.50) per 
share on the common Stock of Crown Cork & 
Seal Company, Inc., payable June 7, 1537, to 
the stockholders of record as of the close of 
business May 21, 1937. 
The transfer bocks will not be closed. 

J. J. NAGLE, Secretary. 

May 6, 1937. 


Spencer Kellogg and Sons, Inc. 
A regular quarterly dividend of $.40 
per share has been declared on the 
stock, payable June 30, 1937, to Stock- 
holders of record as of the close of 
business June 15, 1937. 

JAMES L. WICKSTEAD, Treasurer. 


UNDERWOOD 


FISHER COMPANY 

The Board of Directors at a meeting held May 13, 
1937, declared a dividend for the second quarter of the 
year 1937 of $1.00 a share on the Common stock of 
Underwood Elliott Fisher Company, payable June 30, 
1937 to stockholders of record at the close of business 
June 12, 1937. 

Transfer books will not be closed. 


C. S. DUNCAN, 


ELLIOTT 


Treasurer 


The 


Status of New York 
Bank Stocks 


This is the fifth of a series of six articles which 
cover fire insurance, guaranteed rail and bank shares. 


By W. H. Woopwarp 


N spite of the drastic declines in 

the quoted market prices of lead- 
ing bank stocks which sadly depleted 
many fortunes made by speculators 
who borrowed too heavily in recent 
years against their bank stock hold- 
ings, we have for sometime been in 
the early stages of a recovery and 
well within the next decade we 
should witness a return of conditions 
making for enlarged earnings by 
banking institutions. 

Bank stocks used to be sold to the 
public based upon their past perform- 
ances over a period of years. Today, 
the attention of the investor must be 
directed to their future possibilities, 
for their earning power will develop 
in the days to come. 


Security Afhliates 


There may be those who will say 
that the banks in the past obtained 
a large portion of their earnings from 
the security business which they 
handled through their affiliates, but 
by the same token it must be remem- 
bered that it was largely through 
those agencies that they finally suf- 
fered staggering losses. The security 
affiliates have been _ permanently 
divorced from the banks and the only 
means left to them to conduct a se- 
curity business at all is in the pur- 
chase and sale of municipal bonds. 
There was recently under way a cor- 
rective movement to amend the Bank- 
ing Act so that banks might again 
enter the security underwriting busi- 
ness with restrictions placing sensible 
limits upon the extent of such opera- 
tions and eliminating the privilege of 
retailing. This was commendable, 
and the amendment may be adopted 
eventually. 

As a further argument, it is fitting 
to record that a number of our big- 


gest money making institutions never 
had security affiliates; for instance, 

Central Hanover Bank & Trust Com- 
pany, Bank of New York & Trust 
Company, New York Trust Com- 
pany, United States Trust Company. 

The important New York banks 
made money in the commercial bank- 
ing and trust business for years pre- 
ceding the days of the security affili- 
ate. They will doubtless do so again. 

More than 75 per cent of the gross 
earnings of banks are and have been 
from two services, viz: income from 
loans, and income from investments. 

There have been monumental 
write-offs by the banks on account of 
bad loans and securities since 1929 
and this is a most important item for 
us to consider when estimating the 
future performance of bank stock 
prices, as is also the vitally important 
item of interest until recently paid to 
customers on demand deposits. This 
last item, now completely eliminated 
by the Banking Act of 1933, is there- 
fore a very sizeable saving in ex- 
pense to the banks. 

An examination of the following 
table will give some idea of the great 
total of charge-offs made by the 
banks enumerated since 1929: 
Approximate Amounts Transferred to 


Reserves from December, 1929, 
to December, 1935. 
Bank: Amount 


Bank of New York & Trust.......... *$ 6,440,000 


Central Hanover Bank & Trust...... 40,606,000 
(Chemical Banke & Trust... 10,289,000 
Com’l. Nat’l. Bank & Trust.......... 4,592,000 
Chase National 235,000,000 
Corn Exchange Bank & Trust........ 20,870,000 
First National Bank & Trust......... 7 28,133,000 
54,650,000 
12,736,000 


TOTAL 
*Bank of New York & Trust recovered in 1936 
$1,731,000 First National Bank recovered in 
( . tNew York Trust Company re- 
covered in 1936 $4,000,000. 
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No thoughtful man will fail to give 
consideration to the probability of 
continued salvage in the charge-offs 
listed in the foregoing table. In 1934 
and again in 1936, the First National 
Bank returned to its surplus account 
$15 million, which in each instance 
was the equivalent of $150 per share 
on its 100,000 shares outstanding, or 
an amount equal to one and one-half 
years dividends! 

Dividends, by the way, have been 
severely reduced in recent years and 
it would be ridiculous to suppose that 
at no time in the future partial or 
full restorations to the old rates will 
take place. 

Bank stockholders are hopefully 
looking forward to, and probably will 
witness, a continuing revival of busi- 
ness activity in the United States, ac- 
companied by a rise, eventually, in 
the interest rate. We have witnessed 
first a reduction and then a complete 
elimination of interest paid by banks 
on demand deposits, but if you bor- 
row money from them the banks still 
charge you for it. As in the past, a 
rising demand for commercial credit, 
which only political conditions now 
delay, will swell the earnings of the 
banks and when this increase takes 
place and is publicly recognized it is 
certain to cause a further rise in mar- 
ket value of bank stocks. During the 
calendar year 1936, the leading New 
York City banks showed an increase 
in loans and discounts of 12.5 per 
cent. 

Not for many years have investors 
had a better opportunity for making 
future profits out of wise bank stock 
purchases than they have today. The 
wreckage is, for the most part, be- 
hind us; the dividend cuts are behind 
us; the setting up of staggeringly 
large sums as reserves against losses 
and the actual charge-offs are now 
matters of history. If anything of 
real moment happens to our banks 
it is more likely to be good than ill. 
This applies, doubtless, to future 
legislation as much as to natural 
economic developments. 


* * 


In a coming issue the author will discuss 
in detail outstanding characteristics of a 
selected group of bank stocks. 


What Has 
Jones Suffered? 


WELVE impartial men patiently 

listened to the testimony the Gov- 
erment had gathered together to 
prove J. Edward Jones had used the 
mails fraudulently to sell to investors 
his oil royalties, and having heard 
and weighed it found him innocent 
of these accusations. Usually a de- 
fendant takes the stand when his 
honesty is impugned, if in his heart 
he feels himself guiltless, but in this 
case the testimony was so weak and 
futile that Jones did not feel it neces- 
sary to refute it. In the light of his 
clear cut acquittal of all wrongdoing 
by a jury of his peers, Jones can well 
contend that he has been a victim 
of persecution for his defiance of the 
Securities & Exchange Commission. 
But can this feeling of triumph fully 
compensate him for the sleepless 
nights he must have spent until the 
day was reached when he could clear 
his name? Above all else a man’s 
fair repute is his most precious asset 
in life. It should never be trifled 
with unless evidence of wrong doing 
is conclusive. The outcome of this 
case should impel the zealots in 
the Securities & Exchange Com- 
mission to proceed in the future with 
more caution and be certain they 
have an air tight case for fraud if 
they wish to escape the suspicion that 
they can lend themselves to persecu- 
tion. A few more cases like that of 
Jones could arouse such an impres- 
sion. 


DIVIDENDS 


MOTOR WHEEL 
CORPORATION 
Dividend Notice 


Lansing, Michigan 
May 6, 1937 


The Board of Directors today 
declared a quarterly dividend of 
forty cents (40c) per share on the 
common stock payable June 10, 
1937 to stockholders of record at 
the close of business May 20, 1937. 


C. C. Carlton, 
Secretary. 


Q.C.f- 


AMERICAN CAR AND FOUNDRY 
COMPANY 
30 CHURCH STREET 
New York, N. Y. 
There has been declared today a dividend of 
twenty-five cents (25¢) per share on the 
Common Capital Stock of this Company, pay- 
able June 4, 1937, to the holders of record 
of said stock at the close of business on 
May 24, 1937. 
(Transfer books will not be closed. Checks 
will be mailed by Guaranty Trust Company 
of New York. 
Cuartes J. Harpy, President 
Howarp C,. Wick, Secretary 
May 10, 1937 


Dorden’s 


Common DIviIDEND 
No. 109 


A quarterly dividend of forty cents 

(40¢) per share has been declared on 

the outstanding common stock of this 

Company, payable June 1, 1937, to 

stockholders of record at the close of 

business May 15, 1937. Checks will 
mailed. 


The Borden Company 
E. L. NOETZEL, Treasurer 


New York City 
Bank Stocks 


Descriptive Reports on Request 


G.J. CRAMER &CO. 


70 Wall St. HAnover 2-8260 New York 


25 Broadway 


of an offer to buy, any of such securities. 


This advertisement appears as a matter of record only and is under no circumstances to be 
construed as an offering of these securitics for sale, or as an offer to buy, or as a solicitation 
The offering is made only by the Prospectus. 


88,000 Shares 
VACUUM CONCRETE CORPORATION 


(A Delaware Corporation) 


Common Stock 


Par Value $1.00 Per Share 


Price $2.12% 
Copies of the Prospectus may be obtained from the undersigned: 


HANSON & HANSON 


per share 


New York, N. Y. 
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No. 615 Sun Oil Company 
Earnings and Price Range (SUN 
Data revised to May 12, 1937 100 2 ae ) 
Incorporated: 1901, New Jersey, as_ the 80 PRICE RANGE 
Sun Company; present title adopted 1922. 60 
Office: 328 Market Street, Camden, N. J. 40 | 
Annual meeting: Second Tuesday in March. 20 
Number Preferred, 1,945; $6 
common, 7,076. 
Capitalization: Funded debt... $9,000,000 $4 
*Preferred stock (6% cum. 
Common stock (no par)....... 2,144,929 shs "30 "39 "34 35 1936 


No. 496 United Dyewood Corporation 
Earnings and Price Range (UDY 

Data revised to May 12, 1937 50 2 ae ( ) 

Incorporated: 1916. Delaware, as_ holding 40 

company; originally established 1798. Office: 30 PRICE RANGE 

100 East 42nd Street, New York City. An- 20 

nual meeting: First Thursday in May at 10 

Wilmington, Del. Number of stockholders 0 $4 

(1935): Preferred, 342; Common, 637. EARNED PER SHARE $2 

Capitalization: None 0 

139/183 shs. 1929 ‘31 ‘32 ‘34 °35 1936 


*Callable at $115 a share. 

Business: One of the larger integrated petroleum units. 
Reserves of crude oil, in Kansas, Oklahoma, Texas and New 
Mexico, have been increased considerably in recent years, 
and at beginning of 1937 were estimated at about 200 million 
barrels. The three refineries have a combined daily capacity 
of 81,000 barrels. Concentrates on one brand of gasoline, “Blue 
Sonoco.” 

Management: Among most capable in the industry. 

Financial Position: Strong. Net working capital at close 
of 1936, $20.6 million; cash, $8.6 million. Working capital 
ratio: 2.6-to-1. Book value of common, $39.83 a share. 

Dividend Record: Requirements on preferred stock have 
been met since issuance in 1927; common payments uninter- 
rupted since 1904. Present common rate, $1 a year. 

Outlook: Company has in recent years succeeded by careful 
expansion in diversifying activities and as now constituted is 
a well-rounded unit, though of comparatively small size. 

Comment: Common is entitled to a high investment ranking. 

EARNINGS, DIVIDENDS AND PRICE RANGE OF COMMON: 


Six months ended: June 30 Dec. 31 Total ae Price Range 
$0.49 $1.14 7$1.2 $1. 45%4—26% 
1.13 1.13 1.78 1100 377%4—24% 
0.53 3.15 + 3.16 1.00 9 —35 
205 1.14 2.98 1.00 74%—51% 
1.52 1.68 3.20 1.00 77 —60% 
1.57 1.68 3.25 1.00 91 —70 
*Also paid stock dividends totaling 3% in 1932, 9% each in 1933 and 1934, and 


7% and 6% respectively in 1935 and 1936. +fAdjusted to year-end stock dividends. 


No. 616 


*Callable at $107.50 a share. 


Business: Through subsidiaries, company manufactures 
vegetable dyes and extracts from chipped and ground dye- 
wood, quebrachowood, quercitron and logwood. Markets for 
these products are restricted largely to those operations in 
the dyeing, tanning and textile printing industries. 

Management: Satisfactory. 

Financial Position: Strong. Working capital at close of 
1936 $3.7 million; cash, $1.2 million. Working capital ratio: 
5.1-to-1. Book value of common, $12.91 a share. 

Dividend Record: Requirements on preferred stock paid 
since issuance 1922; common received varying amounts from 
1917 through 1924; when omitted. Resumed in 1936; present 
indicated rate $1 per annum. 

Outlook: Company has benefitted from recent high rate of 
textile and leather industries, with result that 1936 common 
share earnings were nearly double those reported for 1929, 

Comment: Preferred stock is a “businessman’s investment”; 
common is one of the more speculative of the specialty stocks. 


*EARNINGS, PRICE RANGE OF COMMON: 

Half year ended: June 30 c.31  Year’s Total Dividends Price Range 
D$0.41 D$0.88 None ll —1 
D 1.67 D 1.73 D 3.40 None 3%— 
_, D 0.22 0.22 Nil None 6%— 
Se eee 0.01 0.02 0.03 None 10%— 3% 
1935. 0.29 1.10 1.39 None 20%— 4% 
0.63 1.58 2.21 $1.25 29%—15 


*Before foreign exchange adjustments. 


Data revised to May 12, 1937 
Incorporated: 1888, by holders of income 


and land grant bonds of the Texas Pacific = | PRICE RANGE 
Railway Company. Office: Dallas, Texas. 10 
Capitalization: Funded debt.......... "None fe) 


*Certificates of proprietary in- 
terest ($108 par)........... 

*Sub-share certificates of p 
prietary interest ($1 


.1,714,389 etfs. 

“Exchangeable in the ratio of one cer- 
tificate for each 100 sub-shares. 

Business: Originally organized to acquire about 3,450,000 
acres of land; trustees had sold all but 1,982,674 acres by the 
end of 1936. Revenues consist of bonuses, rentals and royal- 
ties from oil, mining and grazing activities conducted on lands 
leased to other organizations. At the end of 1936, 7.25 per 
cent of acreage held was leased for oil and gas and 77.7 per 
cent for grazing. 

Management: Meagre financial information available makes 
appraisal of management’s ability impracticable. 

Financial Position: Balance sheets are presented in sum- 
mary form and give an inconclusive picture. Cash, accrued 
interest and net receivables at end of 1936 totaled $263,397 
against accrued expenses and taxes of $60,469. 

Dividend Record: Dividends in 1936 of $10 on certificates of 
proprietary interest and 10 cents on sub-shares were paid to 
avoid the Federal surtax. 

Outlook: In recent years, land sales have been restricted and 
oil and mineral rights reserved on land sold. This policy has 
resulted in increased income from bonuses and rentals. 

Comment: Stock is a speculation on the possibility that the 
land holdings and royalties will yield substantial amounts. 

RECENT PRICE [RANGE oF CERTIFICATES AND SUB-SHARES: 


32 1933 1934 1935 1936 
Certificates: 
3,100 790 * 1,075 1,375 
Sub-Shares: 
32% 17% 11% 12 12% 14% 
4 sSoesseeseenees 10 4% 2% 3% 6% 8% 9% 


*No quotations reported. 
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Texas Pacific Land Trust No. 624 Waukesha Motor Company 
Earnings and Price Range (TXL) Earnings and Price Range (WAU) 
50 a Adjusted to 4 for 1 split up Nov. 1935 
ned Data revised to May 12, 1937 36 Fiscal Year End jul. 31 
Incorporated: 1906, Wisconsin. Office: West 24 — 
St. and Paul Ave., Waukesha, Wis. An- 12 o 
nual meeting: Third Tuesday October. $6 
Number of stockholders (1935): 6 EARNED PER SHARE 
Capitalization: Funded debt.......... Non “a ° 
Capital stock ($5 par)......... 400,000 rd DEFICIT PER SHARE | 
1929 ‘31 ‘32 ‘33 ‘34 ‘35 1936 1929 '30 ‘31 ‘32 '33 ‘34 ‘35 1936" 


Business: An important independent manufacturer of in- 
ternal combustion engines for farm, industrial and_ trans- 
portation uses. In recent years, company has been actively 
engaged in development of diesel engines. Units used in farm 
implements, oil field equipment, trucks, buses, etc. 

Management: Aggressive. Making progress in new fields. 

Financial Position: Strong. Net working capital as of 
July 31, 1936, $3 million; cash, $665,252. Working capital 
ratio: 5.6-to-1. Book value of capital stock, $12.62 per share. 

Dividend Record: Good. Liberal payments in pre-depres- 
sion years. Rate on old stock prior to 4-for-1 split-up in 
November, 1935, $1.20 per annum. Payments in 1936 amounted 
to $0.85. Present rate, $1 per annum. 

Outlook: Increasing capital expenditures for power units of 
various types is expanding the company’s markets, and the 
long term trend toward wider adoption of engines of the 
diesel type—as refinements increase their utility—suggests 
potentialities for future growth. 

Comment: Although subject to cyclical influences, the posi- 
tion of the stock is strengthened by diesel engine prospects. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Fiscal year 


ended July 31: 1930 1931 1932 1933 oes 1935 1936 *1937 
(b)Earned per share.. $1.13 $0.94 D$1.21 D$0.31 $0.8 $1.23 $1.83 $0.85 
Dividends paid ...... 3.00 3.00 2.25 1.20 "30 1.20 + 0.85 ft 0.50 

Price Range: 

140 +73 34 45 35 $110 (a) 39% §38% 
40 30% 13% £12 23% 30 (a) 19%  §28% 

*6 months ended January 31, 1937. On the new stock. tTo November 26 on 
Chicago Stock Exchange (old stock). §To May 12, 1937. (a)On the NYSE. 
(b) Adjusted for the 4-for-1 split in November, 1935. 


: 
4 
3,819 etfs. 
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No. 828 International Petroleum Company, Ltd. No. 830 Lynch Corporation 
— Eatnings and Price Range (IY) ,Eamings and Price Range (LGL) 
YORE NEW YORK CUR8 EXCHANGE 
|__NEW YORK CURB EXCHAN' 

Data rez ised wes May 12, 1937 = = PRICE RANGE [om] Data revised to May 12, 1937 > PRICE RANGE ~-{} 
Incorporated : 20 Incorporated: 1928, Indiana, as Lynch Glass 30 
tion of company 0 Gelstnais termes W044 10 Machine Company to acquire a_ business 15 
oil Company. 0 originally started in 1915. Present title 
Office : 56 Church ey f om - "N td Fiscal Year Ends Jun. 30 adopted in 1930. Office: Anderson, Indiana. EARNED PER SHARE 
Annual ate TARNED PER SHARE | Annual meeting: Fourth Friday in March. 

stock ($2.50 pat).. 200,000 shs. 1929 30 3132 33 1936" 
*Common stock (no par)..... 14,324,088 shs. 


*Preference and common stocks rank equally as to dividends. Preference is non- 
callable and elects two-thirds of directors. All of the preference and the majority 
of the common is owned by Imperial Oil Co.. Ltd., controlled by Standard Oil of N. J. 


Business: Controlled by Standard Oil Company of New 
Jersey through Imperial Oil, company and subsidiaries pro- 
duce, refine and market crude oil and its products in South 
America. Major producing properties are in Peru and Colom- 
bia, with small additional concessions in Ecuador. 

Management: Identified with that of Imperial Oil Company. 

Financial Position: Strong. Net working capital June 30, 
1936, $55.5 million; cash, $13.9 million; marketable securities, 
$31.9 million. Working capital ratio: 10.6-to-1. Book value 
of combined preference and common, $9.20 a share. The two 
stocks rank equally as to assets after preference receives $2.50. 

Dividend Record: Payments have been made on both classes 
of stock since 1920. Present rate, $2.50 per annum. 

Outlook: Financial statements were not released prior to 
the 1934-1935 fiscal year, but it is not unlikely that dividends 
paid have been in excess of earnings for some time. Pro- 
duction of crude oil has expanded, and conditions in South 
American countries have improved. 

Comment: Stock carries the risks of all minority positions 
and the chief appeal of the issue is for income. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended June 30: 1930 1931 1932 1 1935 1936 

Earned per share.... t $1.49 1.65 

*Dividends paid .... $1.00 $1.00 $1.00 $1.09 $2.28 2.50 2.50 
Range: 

24 15% 12% 23% 33% 39% 39% 

11% 7% 8 8% 19% 28 34% 


“Calendar years. available. 


No. 829 Kleinert (1. B.) Rubber Company 
sGomings and Price Range (KRW) 
Data revised to May 12, 1937 [New COURS EXCHANGE 


PR 
Incorporated: 1907, New York. Office: 485 20 oe 
Fifth Avenue, New York City. Annual rs 


meeting: Second Tuesday in April. Num- 


ber of stockholders at end of 1935, about 

350. 

Capitalization: Funded debt....... None DEFICIT PER SHARE 

Capital stock ($10 par)....... 170,515 shs. 1929 ‘30 '31 ‘32 ‘33 ‘34 ‘35 1936 
Business: Company manufactures soft rubber goods, in- 


cluding dress-shields, baby goods, hospital sheeting, bath cur- 
tains and similar items, all sold under the trademark 
“Kleinert’s.” Factories and sales offices are located in New 
York City, Toronto, Paris and London. Has recently engaged 
in development of Latex with an eye to adding new products. 

Management: Satisfactory. 

Financial Position: Strong. Net working capital at end of 
1936, $1.8 million; cash, $656,659. Working capital ratio: 
6.3-to-1. Book value of capital stock, $16.13 per share. 

Dividend Record: Dividends have been paid in every year 
since formation of the company except 1931-34. 

Outlook: Products are aggressively advertised and enjoy 
a favorable trade status. Distribution is effected in England 
and on the Continent. Earnings in pre-depression years were 
satisfactory and future profits should continue sensitive to 
trends in purchasing power. : 

Comment: Small floating supply of stock has restricted 
trading interest; stock represents a “specialty” manufacturing 
business. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1930 931 1932 1933 1934 1935 1936 
Earned per share..... D$0.48 *D$0.85 *D$1.34 *$0.25 *$0.11 $0.93 $0.99 
Dividends puid ...... 1.90 None None None None 0.10 0.80 
High” 25% 11 6 9% 8% 10% 11% 
Saree 9% 348 3% 2 5% 6 8 


*Before unrealized foreign exchange difference. Including such difference, profits 
would have been as follows: 1931, $1.11; 1932, $1.35; 1933, $0.38; 1934, $0.22. 


Business: One of the principal manufacturers of automatic 
glass blowing machinery. In 1936, the company introduced a 
machine for manufacturing glass building blocks. Owns a 40 
per cent interest in Macomic Corporation, which in turn owns 
patents covering the “Castype,” a type casting device. 

Management: Capable and experienced. 

Financial Position: Strong. Net working capital at end of 
1936, $651,209; cash, $88,058. Working capital ratio: 5.0-to-1. 
Book value of capital stock, $8.63 per share. 

Dividend Record: Payments made in every year since 1929. 
Present rate, $2 per annum plus extras. 

Outlook: Company has effected economies through con- 
solidation of facilities in one plant. Development of new 
products may enhance earning power, but results must await 
further indications of public acceptance. Bottle-making ma- 
chinery business is confronted with substitution of other types 
of containers. 

Comment: Past earning record has been characterized by a 
good degree of stability, and stock usually affords a liberal 
income; capital enhancement possibilities are dependent upon 
successful commercial development of new products. 
“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 

v 


Year's - 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 
7 t 7 $1.98 $1.25 44 —8 
7 7 2.15 2.00 41 —25% 
oe $0.60 $0.64 $1.01 $0.60 2.85 2.00 414%—26% 
0.76 0.89 0.70 1.02 3.37 3.00 554—34% 


*Earnings adjusted to present capitalization. Interim earnings prior to 1935 are 
not available. {To May 12, 1937. 


No. 831 Mapes Consolidated Manufacturing Co. 
Earnings and Price Range (MPR) 
PRICE RANGE 
Data revised to May i2, 1937 30 
to acquire 20 
the usiness o a predecessor company 10 
formed in 1922. Office: 7 W. 10th Street, @ 


CARNED PER SHARE 


Wilmington, Del. Annual meeting: Last 
Wednesday in March. 


Capitalization: Funded debt.......... None 
Capital stock (no par)........ 126,500 shs. 
Business: Manufactures patented cushion egg “flats,” 


molded from paper pulp and used in packing eggs for ship- 
ment and storage. Product is marketed under the trade name. 
“Holed-Tite.” In 1931, added a line of bottle packing flats 
under the trade name “Tyte-Pack” for use in transporting and 
delivering bottled goods, and also molded paper plates. 

Management: Apparently unable to reverse downward trend. 

Financial Position: Strong: Net working capital at the 
close of 1936, $657,499; cash, $488,109. Working capital ratio: 
9.6-to-1. Book value of capital stock, $9.96 per share. 

Dividend Record: Unbroken since 1929, but rate has been 
reduced from peak of $4 in 1931 to present $2 rate. 

Outlook: Although patented egg flats have been widely 
accepted by railroads and other transportation companies, 
operating income has declined steadily in recent years. In- 
troduction of new products has failed to expand earning power 
materially; outlook dependent upon management’s ability to 
exercise a closer control of operating costs. 

Comment: Declining trend of earnings and dividends pre- 
cludes an investment rating for the stock, despite the strength 
of other elements in the statistical position. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Six months ended: June 30 Dec. 31 Year's Total Dividends Price Range 
$3.08 $0.03 $3.11 $3.75 43 —24 
2.87 0.26 3.13 3.50 344%—21 
2.55 0.23 2.78 3.00 3444—29% 
1.92 0.34 2.26 2.75 334%4—21% 
1.99 0.10 2.09 2.00 27%—19% 


NEXT 


643—Celotex Corporation 
625—Central Aguirre Assoc. 
626—Chic., Mil., St. P. & Pac. *832—Mead, Johnson 
570—City Stores *833—Nat'l Sugar of N. J. 


609—Dixie-Vortex Cup 
620—Kresge Dept. Stores 


WEEK 


628—Reliable Stores 
623—Roan Antelope 
647—20th Century-Fox Film 
632—White Motor 


*834—Newmont Mining 
*835—Philadelphia Co. 
629—Pitts. Terminal Coal 
622—Postal Tel. & Cable 


~~ *On the New York Curb Exchange, all other issues included above are listed on the New York Stock Exchange. 
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DIVIDENDS DECLARED |TECBHNICAL POSITION 


Reguiar 
Pe- 
Company Date riod 
Dalsies 25e 
$1 Q 
Allen Industries ............. 25e Q 
Allied Products, **A’’....... Q 
Allied Stores 5% pf......... $1.25 Q 
Amalgamated Leather pf...... Tie Q 
Am. Capital $5.50 pf...... $1L.37% Q 
Am. Dairies 7% pf......... $1.75 Q 
Amer. Dock 8% pf........--.. $2 Q 
Amer. Steel Foundries........ 0c .. 
Atlantic Refining ............ 25e Q 
Bangor & AroostooK.......... ti2e Q 
1.25 
Bangor_ Elec. 6@ pt..$1.50 Q 
Do $1.75 Q 
Bank of Nova Scotia (Toronto, 
$3 Q 
Biltmore Hats, 7% pf..$1.75 Q 
Birmingham Water W orks 
Brown Fence & Wire (new)...15¢ .. 
Butler Water 7% pf........ $1.75 Q 
Cabot Mig. $1.50 Q 
Cen. Arkansas P. S. 7@ pf..$1.75 Q 
Q 
Chicago Flexible Shaft........ $1 Q 
Cin., N. Ay & Tex. Pac. Ry 
Do 63 $1.62% Q 
City of New Castle Water 
..$1.50 Q 
Colonial Trust Co, (Balt. ). loc Q 
Congoleum-Nairn .............¢ 
Cook Paint & Varnish........ lie Q 
Creole Petroleum ............. 23e .. 
Crown Cork & Seal...........50c Q 
Dayton P. & L. “igh 4 pf..$1.12% Q 
Dominion Coal 6% pf......... 38e Q 
$1.50 Q 
El Dorado Oil Works......... 4c Q 
El Paso Nat. Ges Co......... de Q 
$1.75 Q 
Faultiess Rubber Q 
Fed. Mining & Smelting pf..$1.75 Q 
Yirestone Tire & Rub. pf....$1.50 Q 
Gallaher Drug 7@ pf........ $1.75 Q ) 
General Amer. Corp........... Tie 
General Finance 6% pf....... S 
General Public Service $5.50 
1.37% @Q 
$1.50 Q 
Gosnold Mills 6% pf........ $1.50 
Great Atlantic & Pacific..... $1.50 
Great Northern Paper Co..... 25e¢ 
Hancock Oil, 25e 
25¢ 
Haverhill Elec. 


Huntington Water 77 pf....$1.75 
$1.5 
, TAGS 25¢ 
15¢ 
Inter. Petroleum, Ltd......... 6S 
Intertype Corp. Ist pf......... Ren 

Int. Safety Razor, ““A’”’....... 60c Q 
Jarvis (W. B.).............s7%e Q 
Kerr Lake M., Lt 
Kingston Products ¥ 

Kresge (S. S.) 
Lake Shore Mines............. $1 Q 

May Hosiery Mills, “‘A’’......50ce Q 

$1 Q 
10c .. 

@ 
Mich. Steel Tube Products Se 
Q 
Honeywell Reg. 4% 

Minn, "Gas Light (Del.) 67 

Do $1.37% @Q 

$1.25 Q 

Do $5.10 Series pf...... $1.27% @Q 
Monroe Chemical pf......... Q 
Mountain Producers ..........50¢ .. 
25c Q 
ow 
Nebraska Power 7% pf...... $1.75 Q 

$1.50 Q 
Northeastern Water & Elec..... $1 Q 
Nova Scotia Lt. & Pr., Ltd. 

Ohio Power 6% pf.......... $1.50 Q 
Ohio Public Service 7% pf..584sc 

M 
AMD. $2 Q 
Patterson-Sargent ...........- Q 
Penn. Gas $1.75 Q 

$1.75 Q 

$1.50 Q 
Prentice Hall Q 

Q 


Procter Pa Gamble Co. pf.$1.25 Q 


2 REL: pe: 


Hldrs. of 
Record 


May 


May 2 


May 
June 


June 


June 
May 
Mar. 


May 20 


June 
June 


May 21 


May 
May 2 


June 
June 


June 
May 
May 


June 
May 
June 
May 
May 


June 
June 


June 
June 
June 
May 
May 
June 


May 
June 


May 2 


May 2 
May 2 


June 


May 
May ° 
May 27 
May 
May 28 
May 2 


June 


June 
May 
May 
June 
May 
June 
June 
May 
May 
May 
May 


May 


July 
July 
May 
May 
May 
May 
May 
May 
Apr. 
May 


May 2 
May 


May 


May 
May 21 


June 
June 


May 2 


May 


June 
May 
June 
May 
June 
June 
May 
May 
Aug. 
May 
May 


May 
May 2 


May 


May 2 


May 


May : 
May 2 
May 2 
May 


June 
May 


Apr. 
May 
May 
May 
June 
May 


May 
May 


May 
May 


| Company Date r 


Public Service of Col. 6% pf, .50c 
581 


Reeves (Daniel) ........... 12%e 
Reliance E. & 25e 
San Carles Milling... 20¢ 
Spencer Kellogg & Sons....... 40¢ 
Standard Cil of Ohio.......... 25e¢ 
$1.25 
Sylvanite Gold Mines..........¢ ae 
Terre Haute Water Works 
$1.75 
Thew Shovel 7% pf.......... $1.75 
Toledo Edison 7% pf........58's3¢ 
50c 
Tubize Chatillon 7% pf..... $1.75 
United Paperboard 6% pf...... 
Un. Wall Paper 6% pr. pf..$1.50 
U. Gypsum 
Virginia Elec. & Pr. $6 sbleiae“* 
Warren (Northam) $3 pf...... T5e 
Washington Water Pr. pf .$1.50 
Wayne Pump 
Wheeling Electric 6% pf....$1.50 
Willson Products ............ 25e¢ 
Accumulated 
Crucible Steel pf............ $1.75 
Federal Chemical 6% pt..... 2.50... 
Gallaher Drug $7 .. 
Do 7% pte. $1.40 .. 
Internat’l Pow. Securities $6 
Northwestern Public Service 
$1.50 
Sherwin-Williams (Canada) 
Extra 
American Chicle $1 
Cook Paint & Varnish........ 
25e .. 
Car. 10c 
Gt. Atlantic & Pacific Tea. 25¢ 
Great Northern Paper 
Hancock Oil, .. 
Imperial Oil, Ltd........... 37%ec .. 
Inter. Petroleum ............. .. 
Lake Shore Mines, Ltd......... $1 .. 
May Hosiery Mills, ‘‘A’’......25¢ .. 
Metal Textile Ot. Of. 
National Pressure Cooker...... 10c¢ 
Weisbaum Bros.-Brower ...... 15e 
Increased 


Ohio Water Service Cl. 


Parker-Wolverine .. 
Richardson Co. 40c 
Tubize Chatillon, ““A’’...... $1.50 
Initial 


Gosnold Mills 5% pr. pf...624%e §$ 


Prosperity Co. 5% pf........ $1.25 
Sullivan Cons. Mines........ 
Western Auto Supply, new....40¢ 
Interim 
40c .. 
Trinidad Leasehold, Ltd., ord. 
10% 
Irregular 
Bulolo Gold Dredging....... $1.50 .. 
Cook Paint & Varnish pf...... $1 
Lincoln Printing ............35¢€ . 
Parker-Wolverine ............50¢ .. 
Pittsburgh & Lake Erie R.R.. od ‘4 
Tob. & Allied Stocks.......... = 
Reduced 
Resumed 
$1 
United Paperboard ...........30¢ 
Special 
Stock 
50% 


mo 


Pay- Hldrs. of 


Record 
May 15 
May 15 
May 15 
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June 


May 20 
May 20 


June 15 


June 5 
May 21 
June 15 
May 15 
June 5 
June 10 


Apr. 14 
May 11 
Apr. 20 
May 15 
May 31 
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June 1 


May 18 


May 17 
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May 21 
June 1 
May 15 
May 21 
June 1 


June 1 


May 24 
June 10 
May 24 
May 7 
May 17 


June 1 


May 11 


Concluded from page 


rather confusing character of the cur- 
rent minor formation casts some 
doubt as to the continuation of 
the present intermediate downtrend, 
Nevertheless, the test of underlying 
strength or weakness does not appear 
far off in view of the close proximity 
of both averages to their respective 
April 28 lows and their minor rally 
highs of May 7. A break through 
the rail and industrial lows of 56.6] 
and 170.43 would signal a resump- 
tion of the secondary decline while a 
rally above the May 7 levels would 
lend hope to the constructive minded 
that an upward move of secondary 
proportions is in the offing. 

Despite existing cross currents a 
strict interpretation of price move- 
ments on the basis of the Dow theory 
still justifies the conclusion that as 
yet there has been no definite turn 
in the intermediate tide which is still 
in the process of receding. 


While the Dow 
theory barome- 
ter has not recently given any signals 
which could be regarded as_recon- 
firming the bull market, the primary 
trend may still be conceded as up- 
ward. The current secondary down- 
ward course in prices has not dis- 
closed any definitely bearish charac- 
teristics from the strictly long range 
standpoint, and at this juncture the 
move in question may be viewed as a 
temporary interruption of a major 
bull market trend.—Written May 12, 
1937, 


Primary Trend 


Book Review 


PRIMER OF ELECTRIC SERVICE 
Costs. By Roy Page. Harper and 
Brothers, New York. 94 pp $1.00. 
Intended primarily for educational 
use with utility employees, this study 
supplies valuable material for those 
who are interested in utility eco- 
nomics. The author has been asso- 
ciatted with the Nebraska Power 
Company for nearly twenty years and 
is in a position to speak from first 
hand experience. Of particular in- 
terest is Mr. Page’s estimate of the 
distribution of an average utility's 
gross revenue dollar. He allots 33 
cents to bond interest, preferred and 
common stock dividends; 17 cents 
for taxes*: 15 cents for depreciation 
14 cents for labor; 13 cents for fuel 
and 8 cents for miscellaneous ex- 
penses. 
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Continuing Supervision 


Keeps Balanced 


@ Investors who have their portfolios con- 
stantly under observation in order that they 
may be kept in harmony with determinable 
prospects, are seldom greatly disturbed when 
the course of security prices slants downward 
under the pressure of a readjustment of rela- 
tive prices, or a revaluation of the business and 
investment outlook. On the other hand, in- 
vestors who accord only intermittent attention 
to their portfolios are frequently upset by the 
extent to which their particular holdings suffer. 
Not having altered their position from time to 
time, as changing conditions developed, their 
portfolios get completely out of step with the 
situation and feel the readjustment severely. 


@ Such a phase as that through which we have 
been passing for the past month has its com- 
pensations for such investors, however, for it 
also creates many opportunities for revising 
portfolios without additional sacrifice, bring- 
ing them into line with the situation and offer- 
ing promise of participating proportionately in 
the recovery that can be expected to follow 
when the security markets regain their equi- 
librium. The time to make this revision is 
now—not after the recovery is in full swing. 


@ It was because of the uncertainties injected 
into the situation by labor unrest, the national 
administration’s attitude towards commodity 
prices, rumors of gold devaluation which later 
appeared unfounded, weakness in government 
issues, and seasonal changes in industry, that 
the average investor found it increasingly dif- 
ficult to plot his course. Then prices receded 
until they reached levels where the resumption 
of buying was encouraged, This new phase is 
still a highly selective one, with many cross- 


currents, resulting from the gradual liquida- 
tion of less promising issues and the reinvest- 
ment of the proceeds in securities having more 
determinable prospects. 


@ The situation emphasizes the importance of 
recasting your portfolio at this time, even 
though you may find it difficult to determine 
where to start, for many lines of business ap- 
pear unaffected by the numerous changes that 
have been taking place. In this work you will 
need expert assistance in rebalancing your 
portfolio, and in keeping it cushioned against 
the recurring shocks which investment opinion 
normally receives from time to time. 


® As our client you are not left to your own 
devices, but are guided, by personal correspon- 
dence, in carrying out a program specially pre- 
pared for you and based on your personal 
resources, objectives and problems. 


@ Register your portfolio with the Research 
Bureau today. Undertake immediately, under 
our supervision, the rearrangement of your 
investments so that you are in a position to ob- 
tain the best results from the security market’s 
interpretation of the manner in which business 
is progressing. We bring to our work the 
benefit of 34 years study of investment fun- 
damentals of price movements, and of every 
problem encountered by the investor. 


The annual cost is small—one-fourth of one per 
cent of the liquidating value at the time of regis- 
tration. The minimum annual fee of $125.00 covers 
portfolios up to $50,000. 


Mail your list of holdings with your annual fee today— 
or use the coupon for a full description of the service. 


[ Clip and mail 


Lhe 


FINANCIAL WORLD 
RESEARCH BUREAU 


West Street New York. N.Y 


LEASE explain (without obligation to me) how your 
personal supervisory service would assist me to estab- 


lish and keep my portfolio in line with conditions, 
achieve my objective. 
showing the number of shares and their original cost. 


May 19 


Objective: Income [J Capital enhancement [J (or) Both 


I enclose a list of my investments, 
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Current 


Literature 


Upon request, and without obligation 
any of the literature listed below 
will be sent free direct from the 
firms by whom issued. To expedite 
handling, each letter should be con- 
fined to a request for a single item. 
Print plainly and give name and 
address. 


CURRENT LITERATURE 
DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


Tue Stock Merer—Comprehen- 
sive tabulations concerning earnings 
trends and price earnings ratio of 
several hundred common and pre- 
ferred stocks. (Made available by 
Securities Tabulating Corporation.) 


Opp Lor TrapING, is the name of 
an interesting booklet which ex- 
plains its many advantages for both 
large and small investors. (Published 
by John Muir & Co., Members N.Y. 
Stock Exchange.) 


Pustic NATIONAL BANK oF NEW 
York City — Descriptive report. 
(Made available by G. J. Cramer 
& Ca.) 


Security SALESMANSHIP — THE 
PROFESSION — the twenty-six-page 
booklet presenting facts of interest 
to security salesmen. (Made avail- 
able by Babson Institute.) 


A Grapuic REVIEW OF THE EARN- 
INGS Recorps or Tuirty INpbus- 
TRIES. (Made available by James 
M. Leopold & Co., Members, N. Y. 
Stock Exchange.) 


Some FinanciaL Factrs—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


Facts AND FicurEs—a circular 
for Bankers, Brokers and Dealers 
only. (Made available by Hott, 
Rose & Troster.) 


TraDING MetTHops —24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chap- 


man, Members N. Y. Stock Ex- 
change.) 
Stocks, Bonps, ComMmopiTIES— 


Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


Weekly 


Business and Financial Summary 


Weekly Trade Indicators 


1937 


19: 
x May 8 May Apr. 24 
*Crude Oil Producion (bbls.).......... 3,489,200 3,497,450 3,496,400 2,961,700 
Electric Power Output (000 K.W.H.).. 2,176,383 2,193,779 2,188,124 1,928,803 
Steel Output (% of capacity)......... 91.2% 91.0% 92.3% 69.1 
tAutomobile Production (U. S. A.)..... 141,275 141,485 139,090 117,804 
{Wholesale Commodity Price Index.... 91.0 91. 91.7 78.0 
1937 1936 
; May 1 Apr. 24 Apr. 17 May 2 
§$Bank Clearings New York City....... $3,873 $3,194 $3,693 $4,557 
§Bank Clearings outside New York City 2,721 2,739 2.912 2.438 
Total car loadings (number of cars).. 782,423 761,182 751,328 670,888 
*Bituminous Coal Production (tons)... 1,147,000 1,092,000 1,041,000 1,144,000 
Financial World Index of Industrial 
98.5 97.8 97.7 87.4 
*Daily Average. 7As of beginning of following week. tWard’s Report. §000,000 
omitted. {Journal of Commerce. 
1937 1936 
Member Banks, 101 Cities (000,000 omitted) 
. $3,395 $3,337 $3,316 $3,315 
U. S. Government securities held..... 9,499 9,545 9,617 10,125 
Total commercial loans............... 4,472 4,458 4,462 3,509 
Total net demand deposits............ 15,34 15,388 15,333 14,260 
Reserve System 
Federal Reserve Credit Outstanding.. 2.577 2,571 2,523 2.478 
Total Money in Circulation........... 6,426 6.381 6,388 5.912 
*Other than U. S. Government Securities. 

Mi 
scellaneous Factors 
tInventories: Feb. Jan. Dec. Feb. 

maw mepterinis 127 139 150 134 
Manufactured goods index.......... 108 108 106 105 
1937. 1936 
: Mar. Feb. Jan. Mar. 
*Farm income —total (including sub- 
*Farm income subsidies............... 111 53 43 15 
Apr. Mar. Feb. Apr. 
*U. S. Government debt................ $34,940 $34,728 $34,601 $31,425 
Building contracts. Daily average 
capital flotations................ 85,227 184,594 129,842 127,879 
*000,000 omitted. Corporate new issues only: exclude refunding: 000 omitted— 
Commercial & Financial Chronicle. tDepartment of Commerce: 1923-1925 = 100. 
Dow-Jones Common Stock Averages, Closing Figures 
May 
7 8 10 11 12 
30 Industrials gids chee soe 175.81 175.89 175.54 173.04 172.55 172.24 
20 Rails ...........-.. 60.32 60.63 60.14 58.61 58.95 58.89 
LOTT ee 29.50 29.28 29.23 28.73 28.38 28.03 
Daily Volume N. Y. S. E. 
Sates (shares) ........ 755,300 817,045 285,390 780,000 750.000 670.000 
Weekly Car Loadi Week ended 
y adings Apr. 24 Apr. 17 Apr. 10 Apr. 25 
Eastern District 1937 1936 
Baltimore & Ohio. 58,005 58,246 55,598 51,218 
Delaware & Hud@son..........c.sccecce 14,984 15,759 15,357 13,610 
Delaware, Lackawanna & Western..... 19,909 19,864 20,292 18,459 
New York, New Haven & Hartford.... 25,416 26,788 25,946 22,280 
New York, Chicago & St. Louis........ 14,919 15,861 15,10 14,378 
Western Maryland ..... en a 10,440 10,001 9,861 9,310 
Southern District 
15,960 16,226 16,106 13,775 
Louisville Nashville... 28,297 27,218 25,982 25,337 
Bouthorn Ry. 38,052 37,559 37,073 34,498 
Northwest District 
Chicago & Great Western............. 5,474 5,341 5,118 5,315 
Chicago, Milwaukee, St. Paul & Pacific 27,453 25,987 26,052 26,412 
Chicago & Northwestern............... 36,423 35,831 34,221 32,099 
Central West District 
Atchison, Topeka & Santa Fe.......... 30,361 29,755 28,332 24,468 
Chicago, Burlington & Quincy......... 22,696 22,373 22,762 22,163 
Chicago, Rock Island & Pacific......... 21,337 21,365 20,975 19,438 
Chicago & Eastern Illinois............. 5,322 5,440 4,892 4,932 
Denver & Rio Grande Western......... 5,203 4,601 4,677 5,068 
Southern Pacific System............... 38,055 37,535 38,425 33,957 
Southwestern District 7 
Kansas City Bouthorn.......22ccsccees 3,769 3,978 3,923 3,739 
Missouri-Kansas-TexaS ......+.-ee-eeee- 7,697 7,938 7,609 7,520 
St. Louis-San Francisco ...........se0.» 12,161 13,188 11,843 11,827 
St. Louis-Southwestern .............-+- 5,218 5,346 5,232 4,52 
Mawes PAGING 9,885 9,894 9,494 8,606 
Note: Freight car loadings reflect current sectional business conditions. Loadings 


from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures) 
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Mail Your Yearly Subscription Before July 1st 
And Receive 2 Valuable Investment Books Free 


HE first of these books gives the price range and dividend rates on all New York Stock Exchange 
shares from the year 1929 to 1936. In addition, the closing quotations for 1936 and the net change for 
1936 are given. 
The tabulation of high and low prices in the foregoing book are as follows: high and low of 1929 are 
given in one section, high and low of the combined period 1930 and 1931 are given in another, high and 
low of 1932 are given in another section, 1933 and 1934 are combined in another section, 1935 high and low 
are given in another section and high and low and close for 1936 given in another section. 
This means that with the minimum amount of trouble you can check up the high or low prices in any 
of the periods indicated by simply referring to this valuable little book that we give free this month only 
to yearly subscribers, who ask for it when paying for their subscriptions. 


1929 TO 1936 STOCK EXCHANGE BOND PRICES ALSO GIVEN 


Besides the foregoing record of N. Y. Stock Exchange Prices from 1929 to 1936 as indicated above, this 
same book shows the close, high and low of all bonds on the N, Y. Stock Exchange for the year 1936, 
also for the year 1935, for the year 1934 and in another column for the 14 years from 1920 to 1933 inclusive. 


We have only a limited supply of these books so you must hurry to avoid disappointment. No more will 
be obtainable when the present four weeks’ supply is gone. 


Mr. GUENTHER'S BOOK FOR INVESTORS—"INTELLIGENT INVESTMENT PLANNING" 
Will Also Be Sent You If You Mail Your Yearly Subscription At Once 


OUIS GUENTHER, publisher of THE FINANCIAL 

WORLD, shows in his valuable new book how to apply 
sound principles to your investment problems. It is a simpli- 
fied compendium of investment rules and principles with 
many highly practical suggestions. Mr. Guenther has been 
working on this investment treatise for many months and 
the book represents the concentrated experience of over forty 
years spent in Wall Street—34 years as publisher of THE 
FINANCIAL WORLD. 
The inspiration for this book is Mr. Guenther’s recognition 
of the fact that in order that investors can make more 


-—--PROFIT MORE BY MAILING 


Fe INANCIAL WORLD 21 West Street, New York, N. Y. 


profitable use of the information and advice appearing in 
THE FINANCIAL WORLD each week, they should have 
a sound foundation of knowledge of investment principles 
and how to apply them to their own individual problems. 
Some of the chapter headings are as follows: “Rules for 
Small Investors’, “Sound Investment Maxims”, “A Bond”, 
“A Dividend Paying Common Stock”, “Non-Dividend 
Stocks”, “When and What to Buy”, “When and What to 
Sell’, “Laws of Cause and Effect”, “What Business Indexes 
to Study”, “Brokers’ Loans”, “Provide Your Own Protec- 
tion’, etc. 


COUPON BEFORE JULY | 


M. 19 


For enclosed $10 please enter my annual subscription for THE FINANCIAL WorLp each week, a copy of the enlarged 
“INDEPENDENT APPRAISALS OF LISTED STOCKS” each month, an immediate free survey of twenty of my listed 
securities, a copy of Mr. Guenther’s new $1.00 book “INTELLIGENT INVESTMENT PLANNING?” and the regular 
advice privilege as per your rules. Also send me the reprints of some of the outstanding stock analyses from recent issues. 


SPECIAL OFFERS — CHECK YOUR CHOICE 


survey included.) 


Annual subscription with reprints of 672 revised “Stock Factographs’—Remit $11.50. (This 
offer also includes survey of 20 listed securities.) 


Six Months’ subscription with 672 REVISED “Stock Factographs” — Remit $6.75. (No 


Annual subscription with new 256-page Bond Book giving vital data and ratings on 4800 
different bonds. Regular price of this book is $2.00—Remit $10.50. 
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LINCOLN WAS RIGHT! 


braham Lincoln coming upon a mass of office-seekers swarming 
about the Capitol, greedily yelling for the “spoils” of political vic- 
tory turned to his companion and said: 


“There you see something which in the course of time will be- 
come a greater danger to the Republic than the rebellion.” 


He was right! Is there today, a greater threat, a greater menace to 
the America we hold dear, today, than the SPOILS SYSTEM? 


Breeding mismanagement in the largest business in the world, making 
a mockery of honest and efficient government, this Spoils System picks 


our pockets of at least $250,000,000.00 a vear! 
Can’t something be done about it? 


Yes. The National Civil Service Reform League has made definite 
and encouraging progress. 


This League was organized in 1881. Working without ballyhoo, it 
has helped write intelligent and effective civil service regulations into 


i  ecermaacanaggrnToerTETTNT se National and State laws. And it has helped see to it that these laws 
are observed. 


It is a League that rises above partizanship and expediency. It has a 
definite plan. It knows that plan will work! 


The League needs help—your help. We need moral support. We 
need financial support. We need physical support. 


Will you enlist with us? Will you contribute from $1 up? Will you 
work for new members? Will you help us fight bloated taxes? 


Will you say “yes” to at least one of the 
questions in the coupon below and mail it to 


NATIONAL CIvIL SERVICE REFORM LEAGUE 
521 FIFTH AVENUE NEW YORK CITY 


National Civil Service Reform League 
521 Fifth Avenue, New York City 


Do you believe in the Merit System in government?.................5 YES 0 NO 0D 
Will you join the National Civil Service Reform League?.............. YES 0 NO 0 
Name 

Address 
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